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NATIONAL ANTI “BLUE SKY” LAW NECESSARY. 
Such a Measure the Only Effective Means of Coping 
with the Investment Sharks. 


One by one associations of state bankers are fall- 
ing into line in advocacy of a law placing on the stat- 
ute books of their respective states the so-called “blue 
sky” law of Kansas. The operations of the get-rich- 
quick element in the state of Kansas have been effec- 
tually stopped by a law that makes it compulsory for 
investment companies and their agents operating in 
the state, to file with the Secretary of the State com- 
plete statements of the condition of their companies 
before a single security can be offered to the public. 
Under this statute, Kansas investment concerns can- 
not offer securities for sale until the permission of 
the State Banking Commissioner has been obtained. 
The penalty for violation of the law is a heavy fine and 





imprisonment. 

This wise law has already proved itself invaluable 
in safeguarding Kansas investors, but effective as like 
laws would prove in all other states, the get-rich- 
quick shark who goes after the small and usually in- 
experienced investor and plunders him, still has the 
mails open to him. He may operate in those states 
where he cannot open offices or employ agents to ap- 
peal direct to the people, by the use of the United 
States mails from vantage points in states where no 
“blue sky” laws have been enacted. He may, for ex- 
ample, still flood Kansas with his alluring promises 
of big dividends and income for life, from points out- 
side of Kansas and lure the savings of his victims 
to his coffers. Kansas can only warn against these 
thieves. 

Nothing save a stringent national “blue sky” law 
will be effective to forever close the mails against the 
sale of fake and wild-cat securities. It is true that 
the postal laws close the mails to swindles, but this 
can be done only after these swindles have been per- 
petrated and complaints lodged with the postal author- 
ities in Washington. These postal laws are not pre- 
ventive ; they are only punitive. If we had a national 
law making it obligatory on companies to file full 
sworn statements of assets, earnings, capitalization, 
etc., with the Postoffice Department or a separate 
Government bureau and forbidding, at the same time, 
sales of securities without permission from such de- 
partment of the Government, the get-rich-quick man 
could be wiped out in less than no time, and if he 
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nevertheless persisted in resuming business, he would 


have then to take the consequences. It is up ¢0 the 
national associations of our banks and investment 
bankers to agitate for the adoption of such a national 
law for the prevention of financial frauds. The 
sooner this is done, the sooner and better will the 
public be protected in every part of the country. The 
investments of the masses will then flow into legiti- 
mate channels instead of enriching a vast army of 
confidence men. 


THE PREDICAMENT OF PERKINS AND MUNSEY. 
10 or 110 For Steel Common—Which Shall It Be?— 
Sidelight on Their Entry Into Politics. 

George W. Perkins, one of the leading directors of 
the U. S. Steel Corporation and Chairman of the 
inance Committee of the International Harvester 
Co., and rank A. Munsey, millionaire publisher, one 
of the largest holders of U. S. Steel preferred stock, 
and credited in Wall Street with being one of the 
leaders in market movements of the Steel shares, 
have been not only among the most enthusiastic ad- 
vocates of a third term for Mr. Roosevelt, but also 
his strongest financial backers. They, with their Wall 
Street associates, are said to have put up $2,500,000 
to finance his campaign. While they proclaimed their 
interest in Mr. Roosevelt to have been prompted sole- 
ly by motives of the purest patriotism and deep con- 
cern for the welfare of the people and the preserva- 
tion of the republic, their Wall Street calumniators 
and others are cynical enough to attribute their fight 
on President Taft to his attacks on the legality of the 
Steel and the Harvester Trusts. Under the Roose- 
velt Administration these two companies were un- 
molested. Not so, as is well known, under Taft. 

As Mr. Perkins and Mr. Munsey were inseparable 
co-workers for Mr. Roosevelt, and as both are not 
only patriots but also “practical men,” the following 
statement published by the Boston Journal, which is 
owned by Mr. Frank A. Munsey, on the eve of the 
assembly of the Republican National Convention, is 
significant : 


So momentous is the convention this week, that it com- 
pels the attention of men of affairs, and upon its action 
probably depends the course of the stock markets during 
the next two years of more. The fifth day of November 
decide whether it is to be the greatest business and 
the country has ever seen—or the 
United States Steel Common is to sell 


will 
stock market boom 
whirlwind; whether 
at 110 or 10, 











2 re THE FINANCIAL WORLD. 


Se 


oP 


Mm 
F<? July 6, 1912 





The result of that momentous convention was a 
great disappointment to Messrs. Perkins and Munsey. 
Will we now be able to buy Steel common at 10, or 
will an independent candidacy of Mr. Roosevelt result 
in sending Steel common to 110? This is a 
national issue, beside which all other issues shrink 
into insignificance. One question now is, will it be 
possible to boom Steel common to 110 even if the 
country should not be saved by the great tribune, lion 
hunter and howling political dervish from Oyster 


Bay? 





WHY ARE RAILROAD HEADS SILENT? 
They Sit Idly By and Do Nothing In Face of A Situation 
Which Is A Real Menace. 


The fiscal year ending June 30 is just gone, and in 
casting up the account of earnings and operations of 
all the railroads of the United States for the twelve 
months an extraordinary situation is disclosed. Actual 
figures for ten months and estimates for the other two 
months of the year indicate in round figures gross 
earnings of $2,891,000,000, an increase of about $52,- 
000,000 over the 1911 period; expenses and taxes of 
$2,122,000,000, an increase of $60,000,000 and net 
earnings of $768,000,000, a decrease of $7,840,000. 
The loss in net is insignificant when distributed over 
the total mileage, but the matter is more serious when 
we consider that to earn nearly $8,000,000 less than 
the year before the railroads were employing nearly 
$200,000,000 more capital to do it. In other words 
the return from the capital invested last year in rail- 
road enterprise shows only losses. 

All orders from the Interstate Commerce Commis- 
sion the last year have been 99 per cent. reductions in 
rates and one per cent. for advances. In fact it is 
only in the last month that any advance has been al- 
lowed at all and these have been insignificant and of 
no general application. The rate reductions have 
been contemporaneous with rate increases, extraor- 
dinary expenses on account of severe weather, strikes 
and additions, to the cost of upkeep, the latter necessi- 
tated by the severe weather referred to. 

We are not in the present instance arguing that rail- 
roads should by reason of the above showing, be per- 
mitted to increase their rates, but we cannot refrain 
from an expression of surprise that the railroad presi- 
dents and managers, together with the banks identi- 
hed with the railroads, should sit silently by and wit- 
ness all this, together with a rapid retreat of investors 
from railroad security purchases and raise not one 
word of protest. It remained for the Railway Busi- 
ness Association, an organization of manufacturers of 
railroad supplies to inaugurate the campaign to ac- 
quaint the public with the railroad side of the subject, 
but the railroad heads themselves refuse to say a 
word. The situation in this latter regard was well 
illustrated last week when a representative of The 
l‘inancial World laid before one of the leading bankers 

‘in the United States the question as it is here discussed 
‘and asked him why nothing was being done by any 
of the interests involved. This banker has, in times 
past, found hundreds upon hundreds of millions of 
capital for the railroads in this country and he knows 
the true situation in all its intricate details, but pressed 
to discuss the subject, he steadfastly refused to do so. 





Why this strange silence? Why no word of cheer 
for investors? Is there no argument the railroad in- 
terests can raise that the public will listen to? We 
cannot believe it. A leader is needed who will both 
do something and say something that will be to the 
point. 





WOODROW WILSON AND WALL STREEXT. 


Some Leading Bankers Disappointed, Fearing What 
They Say is His Radicalism. 


The nomination of Woodrow Wilson for President by 
the Democratic Convention at Baltimore was undoubted- 
ly a disappointment to many leading bankers who are 
usually classified in Wall street as representing the so- 
called “‘interests.’””’ They were eager to see the Demo- 
crats get into a row and nominate some man like 
Bryan, who represented a faction, because they be- 
lieved Bryan could be easily disposed of. Despite Pres- 
ident Taft’s sturdy determination to make “Big Busi- 
ness’’ toe the mark, the leading financial interests be- 
lieve his re-election would mean the return of confi- 
de@ce and prosperity, and they do not want a man 
like Wilson, whom they have not been able to “size 
up.” 

The few Democrats among the leading financiers in 
Wall 


street assert, however, that when Wilson comes 
to be better known, the big bankers will not be so 
frightened. A Financial World representative who 


sought to gain some knowledge of the real feeling and 
sentiments of the Wall street leaders could not, how- 
ever, escape the conclusion that Wilson, at first blush, 
is a disappointment to the large corporation interests. 
One banker called The Financial World’s attention to 
the fact that only a few weeks ago Wilson, in a studied 
public address, attacked the high financial powers in 
Wall street and declared his belief in the charges that 
a Money Trust existed and that he was well satisfied 
that credit was extended or withheld by the big banks 
as their manifold interests suggested. ‘‘Now, how can we 
be expected to get enthusiastic over a man like that?’’ 
said this banker. “I’m not scared by Wilson, but | 
know others who cannot be persuaded that he is not a 
firebrand.”’ 


There are many Princeton alumni in Wall street who 
have been for Wilson for President all along and not 
a few have contributed liberally to his campaign fund. 
Princeton men in the financial district are not all for 
him, however, and not a few of his opponents among the 
alumni speak bitterly against him. 


Undoubtedly what acted most to prejudice Wall street 
against Wilson was his close affiliation with W. J. Bryan, 
who, he once hoped, as he expressed it in a letter, 
‘“‘would be knocked into a cocked hat.” A vein of rad- 
ical sentiment pervades much of his writings and pub- 
lic speeches, his enemies assert. On the tariff Governor 
Wilson can hardly be accused of radicalism, however, 
as he has steadily asserted his belief in a tariff reduc- 
tion only so far as it would not injure American labor. 

Wall street bankers high up and identified with the 
biggest institutions are proverbially timid. We think 
their fears are largely groundless and that a closer and 
petter knowledge of Wilson will disclose few tendencies 
of a nature really to be feared. Even if he were dis- 
posed to proceed along untried paths, the sobering sens« 
of the high oftice he may be called upon to fill would 
induce in him a policy of cautious progress. The coun- 
try seems largely progressive in sentiment anyhow, both 
leading candidates are for progress, and it would be 
more dangerous for Taft or Wilson or Roosevelt, if one 
of these three were elected, to defy this national feel- 
ing, even if so disposed. At any rate we have seen 
nothing in Woodrow Wilson’s public uttrances which 
should be counted as disturbing to investors or the busi- 
ness elements. The platforms of both parties have been 


adopted and there is little in either to give rise to doubts 
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or fears. The main differences are to be found in the 
tariff planks. The Democrats call for a strictly revenue 
tariff but favor “the ultimate attainment of the princi- 
ples we advocate by legislation that will not injure or 
destroy any legitimate industry.” This removes some- 
what the sting of the revenue only plank, and is in- 
sincere twaddle to catch votes. The Republican plank 
is a straightout declaration for rates in all particulars 
protective but it is admitted that some rates are too high 
and should be reduced. The Tariff Board method de- 
terming just what schedules should be reduced is favored. 


Both parties are pledged in their platforms to give 
heed to the high cost of living problem, they are against 
the Trusts and monopoly and opposed to contributions 
by corporations to campaign funds. On currency reform 
both platforms take no specific stand, the Democratic 
being opposed to the Central Bank plan but making no 
specific recommendation, while the Republican plank is 
for ‘“‘a sound currency and safe banking methods.’’ Both 
express hostility to the domination of finance by ‘‘the 
interests.”’” On conservation, civil service, parcels post, 
rate regulation, etc., there is small difference between 
the two platforms. As a matter of fact, nowadays the 
candidate is a platform all by himself and what the can- 
didates have to say on the subjects uppermost in the 
public mind, will shape the issues of the campaign. 
Therefore, the speeehes of acceptance of President Tafi 
and Mr. Wilson will set the pace for all the campaign 
orators. Until they are laid before the country the two 
platforms can scarcely be said to have been finally sub- 
mitted for the public approval or disapproval. Candi- 
dates sometimes ignore important planks or interpret 
then in such a way as to give to them a meaning wholly 
different from that intended, 


ST. PAUL ROAD A CANADIAN PACIFiIC ALLY. 
A New Phase of the Rivalry with Great Northern Just 
as J. J. Hill Retires. 


Judging by the announcement just made of a terri- 
torial alliance between the Canadian Pacific and the 
St. Paul road, or more strictly speaking, the Puget 
Sound extension, J. J. Hill’s retirement from the Great 
Northern Chairmanship came at a time when that rail- 
road general’s counsel was needed the most to meet 
a movement that is intended to make more evident the 
rivalry between the two American roads. The alliance 
or traffic agreement gives the Canadian Pacific entry 
into the rich Puget Sound region and Montana traffic 
centres. Both roads will use the same stations at 
Tacoma, Spokane, Minneapolis and Sault Ste. Marie. 
The return for all this will be an entry of the Puget 
Sound road into Vancouver. There will also be a 300 
mile extension from Missoula, Mont., across the Great 
Northern into Canada and connecting with the Canadian 
Pacific at Fernie, B. C. 

There can be little question but that the agreement 
just reached is one of the most important in the north- 
ern border railroad zone since Harriman’s time. This 
agreement indicates that railway generals capable of 
the highest type of railway strategy are at work in the 
St. Paul and Canadian Pacific camps. Each realizes the 
vast possibilities for trade expansion at the Pacific 
ports both lines will tap through this agreement. It is 
another evidence, we take it, of the recognition of the 
changes which the opening of the Panama Canal will 
force on trade routes and trade centres. 

J. J. Hill must have been aware that his counsel will 
still be needed when he only recently submitted a long 
farewell address to the Great Northern stockholders and 
said in conclusion: 


“The Great Northern is now wrought so firmly into the 
economic as well as the corporate body of the land as to 
have fitted itself permanently into the natural frame of 
things. So far as any creation of human effort can be 
made, it will be proof against the attacks of time. 


“My personal interest in the Great Northern remains as 
is 


The financial interest of myself and family 
now than it ever was at any time in the 
change would more probably increase than 
While I shall be no longer the responsible 
head of the Great Northern, I will contribute henceforth 
Such counsel and advice as may seem best from one no 
longer holding the throttle valve or controlling the brake.” 


In view of the situation as above disclosed, it would 
not be surprising to see the Great Northern and St Paul 
in the market for further funds through bond issues 
before the Fall. Rivalries of this magnitude cannot 
be financed from earnings alone. 

Some persons of a cynical turn may question whether 
Mr. Hill’s retirement will be any further away than ro 
a point behind a door whence he can watch and direct 
as before. The sly old fox of the Northwest, in our 
opinion, will play the next card, and it will be a big 
trump. 


keen as ever. 
in it is larger 
past and any 
diminish it. 


- 


“THE OPEN DOOR” IN CHINA. 

Thanks to the energetic efforts of Henry P. Davison, 
the Morgan representative at the conference of all the 
representatives of the Powers in Paris, the principle of 
the “Open Door’ in China has been preserved to the 
world. In other words, Russia and Japan were forced 
to accept without special conditions the terms of the 
loan of $300,000,000 which the six Powers will make te 
the government of the new Republic, Russia and Japan, 
crafty enemies once but now friends, have special po- 
litical interests in Eastern Turkestan, Mongolia and 
Manchuria which they sought to have recognized. These 
were refused and the Russian and Japanese representa- 
tives then gave way. 

The news from Washington that China has rejected 
the plan for the supervision and control of the money 
to be advanced would be better understood if the terms 
of the agreement were definitely known. They are not 
known, however, and it must be something aside from 
the insistance by the bankers on strict supervision over 
the expenditures and modern auditing of accounts that 
has forced the Chinese Government to reject the terms. 
We have always doubted whether American and Euro- 
pean bankers were willing to lend their capital to China 
at the usual rates without at the same time gaining 
some advantage over the industrial situation as well. 
Important railway concessions, grants of mining rights, 
the establishment of agencies for the introduction of 
foreign made steel products which the banking groups 
are interested in to a very vital extent, are not unlikely 
to have been insisted upon. These are doubtless what 
China does not like and the Cabinet crisis is thus ex- 
plained. If the bankers are strong enough to put such a 
deal through they will be powerful enough to see to it 
that the products of the great Trusts they represent get 
in on the ground floor of the new markets in China. So 
much for the ‘Open Door,” 
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Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a buoklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 


present or prospective owners of public 
service corporation bonds. We will,- on: re- 
quest, send a copy of this booklet.. We are 


now Offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield, : 4; 


4% to over 54% 


Write for Booklet F 
Public Service Corporation Bonds 


HARRIS, FORBES & co 
Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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BERTRON, GRISCOM & CO. 





NEW YORK PHILADELPHIA PARIS 
We maintain a large and thoroughly equipped organization for 
EXAMINING PURCHASING OPERATING SELLING 
the properties of public service public service public service public service corporation 
corporations corporations corporations securities 








S such companies are operated or financed under our direct supervision, we are 

thoroughly familiar with their properties and business, and we can _ therefore 
confidently recommend their securities to our customers. We call attention to the 
following 


TWENTY-FOUR PROSPEROUS COMPANIES 


furnishing gas, electric railway or electric light and power service, either controlled 
by us or in which we are largely interested. 


AMERICAN CITIES COMPANY 


SUBSIDIARY OPERATING PROPERTIES : 
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New Orleans Railway & Light Co. 
Birmingham Railway, Light & Power Co. 
The Memphis Street Railway Co. 


EARNINGS: 


The large earnings and the rapidly increasing business of these subsidiary properties are shown by the 


following comparative statement of earnings: 
For the years ended December 3lst, 


Gross . a i 
Operating expenses and taxes 


I ORO EEO 


THE UNITED GAS AND ELECTRIC CORPORATION 


SUBSIDIARY OPERATING PROPERTIES: 
Altoona Gas Co., Altoona, Pa. 

Citizens Gas & Fuel Co., of Terre Haute, Ind. 
Colorado Springs Light, Heat & Power Co. 


Elmira Water, Light & Railroad Co., Elmira, N. Y. 


Hartford City Gas Co., Hartford, Conn. 
Leavenworth Light, Heat & Power Co., Kansas. 
Lockport Light, Heat & Power Co., Lockport, N. Y. 
Harrisburg Light, Heat & Power Co., Pa. 
Houston Gas & Fuel Co., Houston, Texas. 
EARNINGS: 


The subsidiary properties are showing large annual increases in seats as appears by the following 


comparative statement: 
For the years ended December 3lst, 


IIIT cinta hit silt a gph bene dabaieadl malas distéta inlbkcork we ace 


Operating expenses ....... 


ID, i ancien deta’ «ide tee eweden ees 


We shall be glad to correspond with investors and to submit for their consider- 
selected list of securities 


ation a carefully 
interested. 


Mortgage Bonds 


Secured Short-Term Notes 


Preferred Stocks 
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1911 1910 Increase Per Cent. 
. .$13,303,683 $12,642,269 $661,413 5.2% 
7,974,809 7,621,117 353,691 4.7 % 
$5,328,874 $5,021,152 $307,722 6.1% 


Little Rock Railway & Electric Co. 
Knoxville Railway & Light Co. 
Houston Lighting & Power Co., 1905 


Richmond Light, Heat & P. Co., Richmond, Ind. 
Union Gas & Electric Co., Bloomington, Ill. 

The Wilkes Barre Co., Pa. 

Conestoga Traction Co., Lancaster Co., Pa. 

The Edison Electric Co., Lancaster, Pa. 
Lancaster Gas, Light & Fuel Co., Lancaster, Pa. 
Conestoga Realty Co., Lancaster, Pa. 
Consumers’ Elec. Light & P. Co., New Orleans. 
International Railway Co. of Buffalo, N. Y. 











1911 1910 Increase Per Cent. 
$12,311,477 $11,610,014 $701,463 5.7% 
7,471,248 7,145,810 325,439 4.3% 
$4,840,229 $4,464,204 $376,024 7.7% 


income of 


issued by companies in which we are 


yielding )5 to 6% 
an 54 to 6% 
614 to 74% 
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THE WEEK IN BONDS 


A RECORD HALF YEAR’S FINANCING. 

The total output of securities, stocks, bonds and notes, 
since January 1 is of almost startling proportions. For 
the first six months of the year railroads and indus- 
trial corporations have announced the issuance of $1,- 
557,146,000 new securities, or nearly $328,000,000 more 
than were issued in the same period of 1911. This is a 
record total, save in the year of the formation of the 
United States Steel Corporation, when the Steel Cor- 
poration isstied in excess of $1,250,000,000 new securi- 
ties, but practically all for old securities or properties 
taken over. This year the refunding operations have 
probably footed 30 to 35 per cent. of the total, so that it 
would perhaps be fair to say that there has been 
about $1,000,000,000 new capital enlisted by the rail- 
roads and industrial corporations this year thus far. 

Of the new financing the industrial corporations easily 
took the lead in totals, the industrial corporation financ- 
ing increasing to $716,104,000, as against $375,000,000 
in the first six months of 1911 or nearly 100 per cent. 
The railroad totals on the other hand called for only 
$841,041,800, actually a small decrease. A summary 














of the six months financing, with comparison, is as 
follows: 
RAILROADS. 
1912. 1911. Changes. 
ED sine diacewae ad $452,402,500 $525,435,900 -— $73,033,400 
OE PRP ere 249,041,300 253,780,000 - 4,638,700 
| ee 139,598,000 76,211,000 + 63,387,000 
ME, stecenwdes $841,041,800 $855,426,900 — $14,385,100 
INDUSTRIAL CORPORATIONS. 
RT er ree $272,137,700 $189,206,000 + $82,931,700 
BD <6. cba pidge cae 73,351,700 35,926,000 + 37,425,700 
Se kaa wenden 370,615,200 148,918,050 + 221,697,150 
Me -isatandses $716,104,600 $374,050,050 4+$342,054.550 
(.. . geererrcrre $1,557,146,400 $1,229,476,950 4+$327,669,450 


The falling off in the issuance of railroad bonds is 
the most notable feature of the above table, together 
with a marked increase in the output of stocks, both 
railroad and industrial, especially the latter. The slump 
in the bond item and the jump in the shares emission 
item indicates what The Financial World recently pointed 
to as a general disposition on the part of the public to 
purchase dividend paying securities which give a higher 
yield, rather than bonds, especially the low, yielding 
high-grade investment bonds. The high cost of living, 
the continuation of extravagant and luxurious habits 
and more carelessness in the matter of saving some- 
thing for a rainy day have impelled investors to go 
into stocks, with their greater risks, than to buy into 
the lower yielding, but more stable bonds 

The New York Journal of Commerce, in discussing this 
expansion, says that a note of caution is being sounded 
in some usually conservative circles, but so far as our 
knowledge goes, there is little congestion of new securi- 
ties as yet apparent here. We have had no failure of im- 
portant offerings at any time since Jan. 1, and it was only 
lately that buyers have become more cautious. With the 
half year settlement just effected and a total of interest 
and dividend payments on American corporation securt- 
ties amounting to $256,810,000, an increase of $32,251,- 
000 over the July disbursements of 1911, it must be said 
that if the capital requirements are becoming larger the 
sources of the supply of capital are increasing also. We 
have, it is known, lent a great deal of capital to Europe 
where the situation, unhappily, is not as good as on this 
side. The too rapid Canadian boom, with signs of danger 
which we have several times pointed out, has resulted 
in the failure of the $5,000,000 Canadian Government 
loan, of which only 30 per cent. was disposed of; the 
failure of the Canadian Northern Railway loan, of which 
only 36 per cent. left the hands of the underwriters, 
while eight other large English and Colonial offerings 
fell 25 per cent. short of being subscribed for. At the 
same time German bonds and English Consols have 
touched new low records and French rentes have been 
pressed steadily for sale. 
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The Right Choice 


Today sound investment bonds yield from %to6%. By 
choosing those issues which are recognized by EXPERTS as 
standing in the front rank of their respective classes, you can 
average a liberal return on your money. At the same time, 
keep in mind that just as there are different kinds of invest- 
ments, so there are different kinds of funds to be invested. 
If you will advise us frankly as to the nature of your funds, 
we will suggest to you diversified investments which should 
be adapted to your particular requirements. 


Write for Bond Circular No. 528 


‘Conservative Investments "’ 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 


Alban _ Boston —_ Chi 
Members New York Stock Exchange 
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American Light & Traction Co. Stocks 
Borden Condensed Milk Co. Commen 
Pacific Gas & Electric Co. Stocks 
Phelps Dodge & Co. Stock 

Indiana Lighting Co. Ist 4s 

Quebec Jacques Cartier Electric Co. 5s 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








NVESTOR’S QUESTION.—What are the character- 
I istics of a high-grade investment bond house ? 

Answer I.—A high-grade investment bond house 
offers securities in which safety of principal is of para- 
mount importance—not large profits. Their offerings are 
based on properties of tangible value and established 
earning power and are issued under restrictions which 
safeguard the investor. 


Ask for Explanatory Circular F-H 


P-W: BRODKS ® CO. 


115 Broadway, New York 


Boston Philadelphia 














July Investments 5% to6% 


Municipal Tax-Protected Bonds Yielding 5% to 54% 
Steam Railroad Bonds Paying 5% to 5%% 
Public Service Corporation Issues Returning 5% to 6% 


We offer you nearly 100 different issues of investments in our July, 
1912, assortment of offerings. All safe and attractive. Some in $500 
and $100 denominations. We sell by mail everywhere. Our clients 
reap the benefit of our purchases of attractive securities. second 
edition of ** The Trend of Investment’’ and our July general invest- 
ment circular shows how. Send for them today. 


D. ARTHUR BOWMAN & COMPANY 


609 Third National Bank Building ST. LOUIS, MO. 








THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED’ 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 

























THE FINANCIAL WORLD. 





July 6, 1912 





PUBLIC UTILITIES 


INSULL IN NAT. LIGHT, HEAT & POWER CO. 

While it is not yet officially admitted by those directly 
concerned, it has become known that Samuel Insull, the 
moving power in the great Commonwealth Edison Com- 
pany and other big public utility companies, has taken 
over a substantial interest in the National Light, Heat 
& Power Company, which, since 1905, has been under 
the control of A. H. Bickmore & Co., and associates. 
The details as to the extent of Mr. Insull’s interest in 
the company are withheld, as some matters remain still 
to be closed up. Interests in the company assert that 
there will be no change, 6f control, but that the change 
will be in the direction of strengthening the management 
and finances of the company. F. L. Eldredge, former 
vice-president of the Knickerbocker Trust Co.; Harold 
G. Villard and the C. C, Cuyler estate have all with- 
drawn their interests at one time or another in the last 
few years. 

There have been many rumors in circulation recently 
that the Insull people had gained a controlling interest 
and that the Bickmore interests would be eliminated, but 
this is officially denied. The companies in the National 
Light, Heat & Power Co. include the Bennington Elec- 
tric Company, of Bennington, Vt.; Charleston Illuminat- 
ing Co., Charleston, Ill.; the City Gas & Electric Co., 
of Paris, Ilil.; Jerseyville Illuminating Co., Jerseyville, 
Ill.; the Lexington Gas and Electric Co., Lexington, Me.; 
Marshall Light, Heat & Power Co., Marshall, Me.; Pana 
Gas & Electric Co., Pang, lll.; Robinson Water, Light & 
Heat Co., Robinson, Ill.; Taylorville Gas & Electric Co., 
Taylorville, Ill., and the Twin State Gas & Electric Co., 
of New Hampshire and Maine, furnishing light, heat 
and power to a number of small cities in Vermont and 
Maine. The company has an authorized capital of $20,- 
000,000 common stock, and $10,000,000 5 per cenit. 
cumulative preferred. There is $1,180,236 preferred 
and $2,010,000 common outstanding, and the company 
has a bonded debt of $1,339,000. 





UNITED LIGHT & RAILWAYS VALUATION. 

The engineers who have gone over the properties that 
were recently merged in the newly organized United 
Light & Railways Co. have placed a physical valuation 
on all the properties of $29,370,000, of which $20,000,- 
000 represents the properties of the Tri-City Railway & 
Light Co., which operates the entire traction, electric 
light, gas and power properties in Davenport, Ia., and 
Rock Island and Moline, Ill., across the river from the 
two first named cities. It is estimated that the com- 
bined properties in Grand Rapids, Mich., Grand Haven 
and Muskegon, Mich., Chattanooga, Tenn., and a number 
of cities in Indiana, Iowa, Illinois and other states, wiil 
require something over $1,000,000 for additions and 
betterments this present year, $750,000 for next year, 
and $565,000 for 1914. N. W. Halsey & Co., and Rus- 
sell, Brewster & Co., have purchased $4,375,000 first and 
refunding 5 per cent. bonds of the new company, and 
the reorganization has been completed by the election 
of Frank T. Hulswit, of Grand Rapids, Mich., as presi- 
dent, and a full list of associate officials, while on the 
new executive committee are Samuel Insull, President 
of the Commonwealth Edison Company of Chicago; E. 
W. Russell, of the banking house that is associated with 
Halsey & Co., in the underwriting; George B. Caldwell, 
of the Continental & Commercial Trust Company of 
Chicago, and J. G. White, of J. G. White & Co. 

The actual earnings of the combined properties for 
the 42 months ended April 30 last, and the éstimated 
earnings for the calendar years 1912 and 1913 follow: 

Apl 30, 1912. 1912. 1913. 





Gross earnings ..... ws $4,424,654 $4,746,500 $5,194,500 
Operating expenses ..... 2,624, 344 2 813250 3,296,900 
Net earnings ........ ; 1.800,31 ) 1,933,250 2,129,700 


The new company has a capitalization of $12,500,000 
6 per cent. first preferred stock; $5,000,000 3 per cent. 
second preferred stock, and $12,500,000 common stock. 
Only $5,000,000 first preferred, $3,000,000 second pre- 
ferred, and $5,237,000 common stock have been issued. 








Profitable Reinvestment in a 
Broadening Field 


CONSERVATIVE PEOPLE have invaded this field in rapidly in- 
creasing numbers for several years past and their satisfaction has 
induced others to follow them. All have found that they can in- 
crease the earnings of their money yet with due regard to its safety. 

THIS FERTILE FIELD comprises the preferred stocks of manufac- 
turing companies that have long records of suceessful operation 
and of dividends paid. Many of them are not — by mort- 
gages or obligations of any kind and yield from 5%, to 7¢. 

OUR 40-PAGE JULY CRRCULAR gives the facts about them 


down to date. Send for it 


TURNER, TUCKER & CO. 
BOSTON NEW YORK 
24 Milk St. 111 Broadway 








Bush Terminal Bldgs. 5s, 1960 
Astoria Veneer Mills & Dock Co. 6s 
° Arkansas, Oklahoma & Western 6s 1947 


CHAS. H. JONES & CO. 


20 Broad Street, New York 
Municipal, Railroad and oration Bonds \ 
Telephone: 3155 Rector « : “Orientment”’ 



































6% Cumulative Preferred Stock 


OF THE 


Electric Bond & Share Company 


Tax Exempt in New York, New Hampshire and 
Connecticut. At Price to Yield 6% 


The Company has no bonded debt. This stock is prior claim 
on net assets appraised at more than 250¢ of outstanding 
issue. Net income for 1911 equalled nearly seven times 
dividend requirements. Total income since organization 
nearly 432 times preferred dividend requirements. Common 
stock pays 8¢, and is all owned by the General Electric 
Company. 


William P. Bonbright & Co. 


BANKERS 


16 George St., Mansion House 


14 Wall Street 
London, E.C 


New York 

















Organized 1838 Nationalized 1865 


AMERICAN. "EXCHANGE 
NATIONAL BANK 








NEW YORK 
Capital geuanay Surplus and Prefits 
$5,000,000 o \ $4,748,000 
We offer f won & ~ 


every facility 
consistent with 
sound banking. 


x 77 State of New York 


an 
Pew yo City of New York 





, President 
WALTER. H BENNETT, Vice-Pres, and Cashier 
ARTHUR P, LEE, Asst. ‘Cashier 
GEORGE C, HAIGH, Asst, Cashier 


LEWIS L. 
EDWARD BURNS, Vice President 
A_ K, De GUISCARD, Asst, Cashier 
E, A. BENNETT, Asst. Cashier 











First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 
Special Circular on request 


Bertron, Griscom & Co. 


49 Wall Street Land Title Building 
New York Philadelphia 
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$4,300,000 


United Light & Railways Co 


First & Refunding 5% Gold Bonds 


Dated June 1, 1912 Due June 1, 1932 





Interest June 1 and Dec. 1, in New York or Chicago. Denomination 1000 Coupon or 
Registered, interchangeable. Redeemable at 102% and interest on any interest date. 
TRUSTEES: NEW YORK TRUST CO. AND MORTIMER N. BUCKNER 
The following data are based on a letter addressed to us by Mr. Frank T. Hulswit, President of the Company: 

The United Light and Railways Co. owns or controls twelve important Public Utility Properties 
each of which has been in successful operation for a term of years, serving without competition 
ten rapidly growing communities in the middle west having a total population of 442,647, an 
increase of 39% in the last ten years. 


Capitalization 

Authorized Outstanding 
First Preferred 6 Per Cent. Cumulative Stock................ $12,500,000 $5,000,000 
Second Preferred 3 Per Cent. Cumulative Stock............. 5,000,000 3,000,000 
ND SIS 35d 6 Fiu.c wa ee i ee bs oO dad dances PoaON 12,500,000 5,237,500 

Outstanding 

Bonds Pfd. Stock 

Ie Bi iiiib ch ss since bd gereeedeeiaeeaedans $14,477,000 $3,500,000 
United Light & Railways First and Refunding 
ee Gs Ge Is oo sisi n cic 0.65 kc 66c0nnsecsantioas 4,375,000 

Ce occurs SES CMEOR Kd cada Hed wonconndabenns $18,852,000 $3,500,000 


The First & Refunding 5% Gold Bonds will be secured by a first lien on prop- 
erties having net earnings largely in excess of the interest on this issue. In 
addition surplus earnings from properties controlled through stock ownership 
are about three times the interest on the present issue. 


Issue of additional Bonds is unusually well safeguarded: Bonds reserved for improvements, 
additions, extensions, etc., can be issued only for’ 75 per cent. of cash cost when net earnings for 
the preceding twelve months have been at least one and one-half times annual charges on all bonds 
and prior securities outstanding (not including sinking funds) and those proposed to be issued. 








Value of the properties is largely in excess of the bonded debt. The equity as measured 
by the total market value of the securities junior to the First and Refunding Bonds is approximately 
$10,000,000. 


The location of the Company's properties in a number of different communities acts as effective 
insurance against local business depression or political disturbances. 


Management of the Company is in the hands of men who have been conspicuously successful 
in the operation of public utility corporations which offers the best possible guarantee of the future 


success of the Company, 
Executive Committee 


J. F. Porter, Chairman, President Tri-City Railway and Edward P. Russell, Russei!, Brewster & Company of Chicago. 
Light Company . 7 : George B. Caldwell, Vice-President Continental & Com- 
Samuel Insull, President Commonwealth Edison Company mercial Trust & Savings Bank, Chicago 
ot © hicago . , ail 
J. G. White, President J. G. White & Company of New Frank T. Hulswit, President. 
York Richard Schaddelee, Vice-President. 


Having sold, in conjunction with our associates, a substantial part of this issue, we 
offer the balance, subject to prior sale, and recommend the bonds for investment. 


Price 92'4 and interest yielding 5.637 


Descriptive circular on application 


_ Russell, Brewster & Co N. W. Halsey & Co 


116 West Adams St Trinity Bldg. LaSalle & Adams Sts 49 Wall St. 
Chicago New York Chicago New York 
PHILADELPHIA SAN FRANCISCO 


BOND DEPARTMENT 


Continental and Commercial Trust and Savings Bank 
icago 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly — The Financial World to assist its subscribers e 
their choice of such securities. We shall be pleased at al 
times te forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railway Bonds and Short Term Notes Yielding From 3.95 
Per Cent. to 5.375 Per Cent. 


r. ¢ 
Lake Shore & Michigan-Southern Ist gold 4s........... 3.95 
Norfolk & Western Ry. 1st 48, 1996.........eceeeeeeees 4.04 
Louisville & Nashville unified registered 4s, 1940....... 4.07 


C., M. & St. P. (Chi. & Pac. Western Div.) Ist 5s, 1921..4.12 
Great Northern Ry. (St. P., Minneapolis & Manitoba 


 } ee S| rere rrr sf erry ere ee eee 4.13 
NS rrr rte rT eer TTT Te ee 4.20 
Vermont Valley R. R. 1st 448, 1940........ cece eee enee 4.20 
Southern Pacific ist ref. 48, 1966.....cccccccccsccccccns 4.24 
Baltimore & Ohio R. R. equipment 4%s, Feb., 1916-22. .4.30 
Milwaukee, Sparta & N. W. Ist 48, 1947.........--2000- 4.30 
Illinois Central (Omaha Div.) Ist 3s, 1951............. 4.33 
Chi., Mil. & Puget Sound Ry. Co. 1st gold 4s, 1949...... 4.35 
St. Louis & Southwestern Ry. Ist 4s, 1989.............. 4.35 
Atehison, Topeka & Santa Fe Adj. 4s, 1995............. 4.37 
Chicago & Eastern Illinois Ry. gen. con. & Ist 5s....4.375 
@. ae A ee EO ee eee 4.40 
New York Central Lines equipment 4%s, 1920-26....... 4.40 
eens CGR BOE GO. Bee te cca ne cecesccescccceese 4.40 
rs arrereees De Bh, BOO GR BiG cccctasecucscececess 4.50 
Pennsylvania & Mahoning Valley Ry. Ist ref. 5s, 1922..4.63 
Colorado & Southern ref. & ext. 4%s, 1935............. 4.70 
N. Y., Susquehanna & Western Ist ref. 5s, 1932......... 4.70 
i, ake ee a rk 2 Mi a vad divieeeesee ces eenes 4.70 
N. Y., Chicago & St. Louis deb 4s, 1931. .............. 4.80 
Bellingham Bay & British Columbia Ist 5s, 1932........ 4.91 
Norfolk Southern R. R. Ist & ref. 5s, 1961.............. 5.00 
rn ee acd en aes eG ae die dmeaed ew ee 5.05 
St. Paul & Kansas City Short Line Ist gold 4%s, 1941..5.10 
Stephensville, North & South Texas Ist 5s, 1940....... 5.15 
ro ae, ae Gee OO WU, B Beeiececescpeseeceatesdces 5.30 
St. Louis & San Francisco R. R. Co. (N. O. T. & M. Div.).5 35 
—. x. @& FT. Bm mom. Bale @. €.. 42M, 2086... cccicciccesce 5.35 
New Orleans, Texas & Mexico Ist 5s, 1940.............5.875 


(Continued on page 9.) 





WE OFFER THE 





PT siscdidadenateccnasetenenedses 


preceding last census. 


tion and maintenance are liberal. 


60 BROADWAY 





Iaternational Nickel Securities 

Com puting-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Nerwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5e, 1981 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 8280 











UNSOLD PORTION 


$1,100,000 
Northern Ohio Traction & Light Co. 


(Cleveland, Akron, Canton, Massillon, Ohio) 


6% Cumulative Preferred Stock 


Authorized by Public Service Commission of Ohio 
Tax exempt in New York, Connecticut and Ohio. 
Dividends payable quarterly, January 1, April 1, July 1, and October 1. 
NET EARNINGS 
~ GREECE 


eb eSSdeSedas sc caccdGnesbesenddsectes se dosenssestennnnGnn 567,393.58 


eee ee eee eee em eee eee ee eee 


The Northern Ohio Traction & Light Company operates the electric lighting and power systems in Akron 
and Barberton; the street railway systems in Akron, Canton and Massillon; and the electric railway lines connecting 
those cities with Cleveland and the principal towns ‘and cities in six counties of northern Ohio, comprising 215 miles 
of electric railway lines serving a population of 190,000 people outside of Cleveland. 


Present earnings are five times the amount of the preferred stock dividend. 

Serves one of the greatest industrial centres in the United States. 

A large equity in the property represented by $9,000,000 Common Stock upon which divi- 
dends of 4% per annum are paid held by about 800 stockholders, and listed on the Stock Ex- 
changes of New York, Cleveland, Cincinnati, and Montreal. 

The Company has a record in the past seventeen years of constant growth. 

The population of the territory served by this Company increased 48% during 10 years 


The property is maintained at a high state of efficiency and the charges made for deprecia- 


Price 101 and Dividend 


Detailed Circular and Annual Report of this Company and Comprehensive Manual of all 
Public Service Corporations sent upon request. 


W. E. Hutton & Co. 


Members New York Stock Exchange 


MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 








Ag esi Book To All Investors 


All the details of the various PUBLIC UTILITY properties that we have 
developed, operate and control and are an open book to present and prospect- 
ive investors in the securities based upon them. 

We have a common interest with those investors, and we hold that they 
are entitled to all the infopmation that we have regarding our companies and 
also to receive it as promptly as we receive it. 

_ Can you have a stronger guaranty of our confidence in our properties and 
in our good faith in dealing with those who have contributed to their develop- 
ment by purchasing securities based upon them? 


Write for circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


25 BROAD ST. 60 State St 
Boston. 


437~Chestnut St. 
Phila. New York 
















...... 463,519.06 






670, 465.55 



















NEW YORK 
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SELECTED BONDS. Continued 
Public Utility, Municipal and Industrial Bonds Yielding e 
from 4.10 Per Cent. to 5.90 Per Cent. 

-« | Conservative Investments 
Springfield, Ill., School 4%48, 1913-32.........ccccccceess 4.10 Oo 
City of Oak Park, IIl., School 418s, 1925-28...........+: 4.10 
Meow York City 4566, 1960.....cccscesesecs mesreoccccccces 4.15 
Savannah, Til. Water Works 5s, DENS 62 0866d6608.608% 4.30 Including First Mortgage Bonds 
Boston & Northern Street Ry. 48, 1954..........ceeeeees 4.40 : ‘ 
Western Union Telegraph Co. 4%8, 1950..........++05: 4.55 secured by Steam and Electric Rail- 
Gulf Terminal Co. of Mobile 1st 4s, 1957............45- 4.55 ° 
New York Telephone Co. 4%8, 1939.........eeceeeeeees 4.55 roads, Water Power, Timber, Coal, 
Mamates COUmee, iin. OG 198D.. cc ccvcdsrsedcececseneess 4.625 mshi S Chica oO 
Municipal Gas & Elec. Co. (Rochester) Ist 4%8s, 1942..4.63 Iron Ore, Steel Stea PS, 4 
New Orleans Edison Electric Co. 1st 5s, 1929........... 4.65 Real Estate and plants of well-known 
United States Envelope Co. 5a, 1988... cc ccccccccccccee 4.77 . 
Consumers Gas Co., Chicago, Ist gold 5s, 1936......... 4.77 Industrial Corporations. 
Electrical Securities Corporation coll, tr. s f. 5s...... 4.85 
es es OS a ee eh hh PORTA bet ee Kee wine 4.90 
Michigan State Telephone Co. Ist 5s, 1924.............. 4.90 
United Elec. Light & Power Co., Balto., Ist consol. 44s, e 

Rela ap ieee +5 mani yatta ym. gy 1.95 Pp b dy, Hought ling &C 
Pacific Coast Power Co. ist 5s, 1915-40..........ccceees 4.95 ea O 9 e 0. 
San Francisco Gas & Electric Co. gen. 4%s, 1933....... 4.95 ; 
St. Louis County Gas Co. Ist 5s, 1917-51...............5.00 (Established 1865) 105 S. La Salle St., Chicago 
Jackson (Michk.) cone.. tr.. 19 Be, 1984... r.cccccsceseccesB OO 
International Water Co. (El Paso, Tex.) Ist 5s, 1921-31..5.00 
Terre Haute (Ind.) Water Works ist 4%s, 1919........5.00 
Clyde Steamship Terminal Ist 5s, 1934.................5.00 
Bush Terminal Bldgs. Co. ist 5s, 1960.................5.05 ° ° 
Portsmouth (N. H.) Gas Co. 1st mtg. 5s, 1931...........5.05 1sconsin rust mpan 
Youngstown, Ohio River R. R. Ist 5s, 1935............5.125 Ht 
Jackson (Miss.) Lt. & Traction ist 5s, 1922............5.20 MILWAUKEE, WIS. : 
a er eee 5.25 ° 
Great Falls Power 1st 58, 1940........000 cececcececees 5.25 OUR Bond Department makes a specialty 
Federal Sugar Co. ref. (notes) 5s, Nov. 1, 1914..........5.40 : . 1 
The Tulsa Corporation (Okla.) Ist mtg. 5s, 1932........5.50 of dealing = the underlying and hiret if 
Brandon Gas & Power Co. 1st mtg. 6s, 1929............5.75 mortgage bonds issued by Railroads and ' 
United Lt. & Rys. Co. ist & ref. 5s, 1932. a 5.75 ° ‘i ° “ Wi ‘ 
5 *2VWUH eee eee eee eee eeet ¢ o r ra ns in isconsm. 

United Electric Co. of New Jersey ist gold 4s, 1949....5.90 Public U Co poratio 


CORRESPONDENCE INVITED 





POLITICAL POINTERS. 


Mr. Hearst’s enthusiasm for the Wilson ticket is about 
as great as that displayed by Theodore Roosevelt for 


owe tas 














the Taft ticket. BUSINESS FUNDS 

We would favor a rider on the Appropriation Bill This house specializes in the investing of money set 
enforcing a double income tax on any politicians who oa fa cs to oe eae a eee oy 
campaigned in July or August in Presidential years. Write for information 

No, it is not the ‘“‘Wilson,”’ that’s all. C. M. KEYS, 35 Nassau Street, New York 








Sif ta Institutions, Corporations, Executors, Attorneys 6 
and Individual Investors should be interested in our service as i 
Commission Brokers in Bonds and Stocks. ’ 





No Secursties q We offer you no Bureau of @ Our Information Department r a 
To Sell securities, but buy Intormation embraces comprehensive data 
relative to corporation organiza- 
and sell FOR cus- tion, reorganization, capitaliza- 
tomers on com- tion, earnings, dividend records, 


security prices, &c., &c., and is 


ssi0on only open to all interested in securi- 





ties. 
Knowledge of @ Our experience and organiza- Keep GA unique function 
Outside Market tion enable us to locate readily Posted . 4 : 
the best market for the execution of this d epartment is ' 
of orders in unlisted securities. to advise customers ths 
immediately of all " 
Intelligent @ Our careful study qualifies us matters of interest 
Advice to advise in all matters pertain- affecting properti na 
ing to securities and security in which they are in- 
values. terested. 


We invite correspondence 


| CHMIDT & ALLATIN, Mr. Albert R. Gallatin’s 





J. Prentice Kellogg ee 2° letter on ‘‘Shifting Invest- 


Pele Gee, Stock 111 BROADWAY ments’’ will be sent on request 
Chas. H. Blair. Jr. Exchange 
Geo. P. Schmidt Albert R. Gallatin NEW YORK 
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LISTED BONDS 





MOBILE & OHIO 6s. 

The Mobile & Ohio Railroad, one of the oldest rail- 
roads in the country, as it was incorporated in 1848, and 
is now under control of the Southern Railway Co., has 
two issues of 6 per cent. bonds outstanding—$7,000,000 
First 68 of 1897, and $1,000,000 first Extension 6s of 
1883, both maturing in 1927. The first 6s are a first 
lien on the main line, from Mobile, Ala., to Columbus, 
Ky., 472 miles, while the first extension bonds are a first 
lien on 53 miles from East Columbus to East Cairo, Ky., 
and branches, and upon terminal properties in Cairo, Ill. 
The first 6s are now selling at 120, and the first exten- 
sion 6s at 115. The first 6s sold in the panic days of 
1907-8 as low as 113, and before that as high as 127%, 
while the first extension 6s sold during the panic at 103. 
Their highest price of record was 118. Both issues are 
considered among the highest grade railroad bonds. 


SEABOARD AIR LINE ADJUSTMENT 5s. 

Steady accumulation has been going on in these bonds 
since the reorganization of the railroad at the close of 
1909. Owing to this buying their price has advanced 
from their lowest price of 69% in 1910 to 81. The 
total issue is $24,979,500, which will mature in 1949. 
The interest of 5 per cent. is not compulsory, but is 
cumulative. No dividends on the stock of the railroad 
can be paid until all arrears of interest, if any remain, 
are paid. So far this interest has been promptly paid. In 
view of the new strong interests which have recently en- 
tered this railroad by the purchase of $8,000,000 of its 
stock, the great recuperative power the reorganized com- 
pany has shown and its great future on account of the 
approaching opening of the Panama Canal, these cumu- 
lative 5 per cent. adjustment bonds represent an attrac- 
tive speculative investment. 


GULF AND SHIP ISLAND 5s. 

This first refunding and terminal mortgage bond, of 
a total issue of $4,984,000, to mature in 1952, is 
actually a first lien on 307 miles of road, terminals and 
equipment, as it is preceded by only $16,000 5 per cent. 
first mortgage bonds. The railroad owns a line of 161 
miles from Gulfport to Jackson, Miss., 105 miles from 
Maxie to Mendenhall, Miss., and 41 miles from Saratoga 
to Laurel, Miss. A dividend of 4 per cent. per annum 
has been paid on the $6,500,000 stock since 1903, The 
lowest price of record of this bond is 87, at which it 
sold in October, 1910. In January, 1912, the price was 
95. The present price is around 91, at which it can be 
considered an attractive speculative investment. 


WISCONSIN CENTRAL, DULUTH & SUPERIOR 4s. 

This bond is now selling at 90%, which is only a little 
above 90, the lowest price of record, In 1909 the bond 
sold at 945, the highest price on record. The bond 
represents a first lien on the line from Owen, Wis., to 
Superior and Duluth, including terminal properties in 
Duluth and Superior, covering about 410 acres. The 
total outstanding issue is $7,500,000. It is considered 
a safe bond and attractive at the present price. 


OZARK & CHEROKEE CENTRAL 5s. 

These bonds, of a total outstanding issue of $2,880,000, 
will mature Oct. 1, 1913, are a first lien on 143.65 miles 
from Fayetteville, Mich., to Okmulgee, Okla., and the 
road’s equipment. In addition the St. Louis & San 
Francisco R. R. guarantees interest and principal. 


CHESAPEAKE & OHIO FUNDING 5s. 

These bonds represent a general funding and improve- 
ment 5 per cent. mortgage of an issue of $11,000,000 of 
1909 to mature 1929. They are selling at 102%. In 
March, 1911, they sold at 106%. At the present price 
they are a very attractive and safe investment. This 
railroad’s first consolidated 5 per cent. mortgage bonds, 
which will mature in 1939, are selling at about 109 %. 





il} years real estate securities and mortgage 


| real estate. 


H. M. Byllesby & Co. 
Engineers 


DESIGN..-.CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Managers 


Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


ein CHICAGO 
Oklahoma City, Okla. 


Mobile, Ala. 
San Diego, Calif 





TO YIELD OVER 5% 


Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
meng hy January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to Mon 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. Atthe south 
it connects with the Atchison, Topeka & Santa Fe, the Chicago, 
Duriapice & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 


Circular upon application 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 





een 


Latest DIVIDEND announcements and information on 


Standard Oil Co. Stocks 


to individuals who desire to buy for investment. 


GUDE, WINMILL & COMPANY 


Write Dept. S. O. S. Members New York 
20 Broad St., New York Stock Exchange 


Examinations, Designs and Estimates 
Steel and Reinforced Concrete male. Water Works, Electric and Steam 


Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
5 BEEKMAN STREET 
Civil i New York City 


| 6G SECURED 


CERTIFICATES 


Prudent men, of foresight and sagacity, not 
alone in the small communities throughout 
the country, but in large cities, are purchasers 
of real estate securities. During the past few 





























companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable—backed, 
as they are, by this Company’s Capital and 
Surplus and mortgages on the best Sa't Lake 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 








Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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THE OPEN MARKET 


WESTERN POWER-PAC, GAS RIVALRY. 

Evidence of a new impulse to the competition between 
the Western Power Company and the Pacific Gas & Elec- 
tric Company is seen in the decision of the Publie Utility 
Commission of California granting the petition of the 
Western Power for permission to invade certain sections 
of the state of California for electric and power business. 
This decision helped the shares of the Western Power 
Company, and the common arose to around 33, while the 
Pacific Gas common stock weakened about two points. 
Selling ceased, however, when it became known that the 
Pacific Gas Co. had obtained a contract with the munici- 
pal street railway line in San Francisco to supply the 
line with power, the Western Power Company’s bid being 
rejected. Hence the two rivals for business have one 
victory each to their credit. 





NEW HIGH RECORD FOR MISSISSIPPI POWER. 

The common stock of the Mississippi Power Company, 
which pays nothing, continues to soar. It sold at 67% 
this week, or nearly 4 points higher than the market 
price of Pacific Gas & Electric stock, which pays 5 per 
cent, The Mississippi Power Company is about a year 
away from completion, and the common stock cannot 
pay any dividends for at least a year beyond the date of 
commencing operations, and hence it is beginning to be 
believed that the rise in the stock is not unconnected 
with some sort of a proposition for a new issue of stock 
with valuable ‘rights’ to present shareholders. A book 
just issued by the cgmpany places the date of completion 
of the work at not later than July 1, 1913. 


CITIES SERVICE COMMON UP; PFD. DOWN. 

The execution of an order from abroad to buy several 
hundred shares of the preferred stock of the 6 per cent. 
stock of the Cities Service Company sent that stock up 
to record figures around 92, but with this buying power 
gone, the preferred has slumped off to around 88. Activ- 
ity in the common has been again resumed, however, 
and that stock is now again at 107 or better, or near the 
high record price, The English buyers of the preferred 
stock say it will sell better abroad after it gets above 
par. 


INTEPRNATIONAL NICKEL JUMPS. 

A jump of about 30 points in International Nickel 
common stock in a few days to 320 has led to some 
gossip to the effect that the company is planning a new 
stock offering with valuable rights to shareholders. The 
preferred shares have also felt the impulse given by 
the common and are quoted at 117, a new high price. 
The stock paid 20 per cent. regular dividends last year 
and 8 per cent. extra. There have been frequent extra 
dividends in the last few years, and a 25 per cent. stock 
dividend in 1910. The company is broadening its field 
of operations and shareholders have been so well treated 
in the matter of ‘‘melons” that.if another one is soon 
to come it will be taken as a matter of course. 


COMPUTING-TABULATING-RECORDING EARNINGS. 

From a source close to the interests which formed the 
merger of the Computing-Tabulating & Recording Com- 
pany, The Financial World learns that the increase in 
the total net earnings for the full year to July 1 will 
be $150,000. These gains have been made possible 
by economies under the merger of the constituent com- 
panies and the extension of the company’s business. 
The increase is about what the projectors of the en- 
larged company figured on, and it will be interesting to 
see whether they will also prove correct in their prog- 
nostication of 14 per cent. earned on the stock in 19138. 
The earnings are now running at about 8 per cent. for 
the shares, though nothing is paid. 


Own an Interest In a Railroad 


Do you appreciate that in purchasing a high-class railroad stock you 
become a copartner in this railroad property, and that from the President 
down to the section foreman the entire organization, employing thou- 
sands of men, is working to build up your property and make more 
valuable in time to come ? 

They are doing this without the slightest effort on your part, and at 
the same time are paying you 5¢ or 6% for the use of your money, regard- 
less of the increase in value of your stock as an investment. 


OUR LETTER THIS WEEK IS ON 
SEABOARD AIR LINE 


Each week we issue a weekly letter dealing with one particular stock 
which after careful study we believe a good investment, yielding a good 
return, and also one which should increase in value. This willbe sent on 
request. Remember, we are brokers for the small as well as 

investor. We make a specialty of executing small lots of stock, either 
to be bought outright, on margin, or onjour monthly payment plan. 


ALEXANDER &@ 


Members of { Hew Ee oon! Exchanges 
45 Exchange Place, N. Y. Telephone, 7791 Hanover 


321 Chestnut Street 


€. W. Clarks C9. PHILADELPHIA, PA. 


BANKERS 


Interest allowed on deposits subject to cheque 


High Grade Investment Securities 
Members Philadelphia and New York Stock Exchanges 


Foreign and Domestic Letters of Credit and Travelers’ Cheques 
Clark, Dodge & Co., N. Y. Redmond & Co., N. Y. 


iz McCONNELL'S HANDBOOK 
PUBLIC UTILITY SECURITIES 

















Correspondents : 
First National Bank, N. Y. 





on request 
WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





We sell High Grade 
7% Preferred Stock 10% Common Stock 
Dividends Guaranteed 
6% Bonds 


These securities are desirable for men and women who cannot afford to assume risks 
Write your requirements 


W. M. RICHARDS, American C 
INDIANAPOLIS, Jenteal Life Building 


OUR SPECIALTY 
is making investigations into and confidential report 
the affairs of financial and industrial companies aulenteatin, 
FEDERAL AUDIT CORPORATION 


56 Pine Street, New York City 


ASHDOWN, FEDDE & CO. 


Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
31 Nassau Street Phone, Cortlandt 7797 NEW YORK 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRE 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
PROPERTY OPERATED BY H. L. DOHERTY & CO. 
Company operates all electric light, power, gas and street railway 

facilities in rapidly growing city. 
Strong Sinking Fund Provision. 
Actual cost of property twice bonded debt. 


W. E. HUTTON & CO. Grane, Tereeerey . ide. 


Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


























ENGINEER—CONSTRUCTORS 
111 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gained in the 
successful building of 67 tia to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in wong, 
New York and not to Chicago. 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 


and addressed to 
o telegraphic or 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





A NEW PHASE OF INVESTMENT CONDITIONS. 

There is now a sharp division of sentiment among two 
important banking groups in New York as to the invest- 
ment trend. One banking element asserts that invest- 
ment buying of high grade, low yielding railroad bonds 
has almost ceased, while on the other hand there is 
steady liquidation of this class of securities and a rein- 
vestment in what they call 6 and 7 per cent. “stuff.” 
They assert that the issuance of high yielding securities 
since the first of the year has been at an altogether too 
rapid pace, and that a state of congestion is being 
reached, thus making conditions not at all to the liking 
of; houses that like to see a free and steady flow of 
capital into investment channels. 

The other side of the picture presents a different 
aspect. The dealers in the high yielding securities say 
the above named bankers are miffed because they didn’t 
see and take advantage of the coming demand from the 
investor for high yielding securities, and that with very 
few exceptions there has been put out this year a line 
of 6 and 7 per cent. securities of exceptional merit and 
safety. The leading bankers who have been prominent 


The Safe Investment of 
Your Money 


In considering the investment of your money the very first re- 
quirement is the security of the principal. There are other features, 
of course, but fundamental security is foremost. The proper se- 
lection of an investment bond which has this primary qualification 
requires technical knowledge. Naturally and necessarily the ex- 
perienced banker, whose constant business it is to investigate 
securities of all kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, and will state 
your requirements in the way of interest return, maturity, and 
amount, we will be pleased to send you our latest circular contain- 
ing a list of well secured bonds. 


Ask for our Circular AA.—115 


Guaranty Trust Company 
of New York 


28 Nassau Street 


$23,000,000 
190,000,000 


Capital and Surplus . ° 
Deposits . ° 





in the high interest yielding securities this year assert 
that they have rejected countless propositions that had 
no merit and have offered to the public only those that 
gave substantial proof of being able to withstand a 
period of contraction in earnings, should one develop. 
Jn each case painstaking care has been exercised to guard 
against any inflation. As a matter of fact, they assert, 
the prices of the 6 and 7 per cent. securities are mostly 
showing an upward trend, while low yielding bonds are 
going down. This, they declare, is the proof that the 
public is still insisting on getting better return for its 
money, and there is no sign of any congestion or that 
the issuance of this class of securities was getting out of 
bounds. Was there such, prices would be falling instead 
of rising, it is asserted. © 

The Financial World believes the matter of the issu- 
ance of high yielding securities can be left to regulate 
itself. The conservative banker knows that it is still a 
question of good management, honest and economical 
cperation, and an actual showing of a substantial margin 
of earnings over and above all liabilities of fixed charges 
and dividends. It is still up to the investment banker to 
see that earnings of any company whose securities he 
offers are actually there, and not a mere set of paper 
earnings, such as the McCrum-Howell Company showed. 
In an era when the cost of everything that mankind must 
buy is mounting higher and higher it would be un- 
natural to witness the price exacted by capital for its 
use to fall. The demand for a higher yield is perfectly 
legitimate. Many concerns in the future, whose bankers 
may not be so conscientious about elongating the truth, 
will suffer, and investers who buy their securities with- 
out proper investigation will suffer also, but the honestly 
financed corporations whose securities are now and for 
some months have been offered on the higher yield basis 


will survive. 


If your income is paid at infrequent times 
write for our pamphlet 
‘‘A Monthly Income’”’ 


It describes how you can invest your funds so 
that you will receive,on the first day of each 
month, income at the rate of 5% per annum. 
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CLIFFORD’S ROCKY ROAD TO FORTUNE. 

Conscience and ambition once moved Henry B. Clif- 
ford, a mining promoter, to seek fame by writing a book 
of from four to five hundred pages, under the caption of 
“Rocks in the Road to Fortune.’ A more suggestive 
title would be hard to find. Every man who has a dollar 
laid aside who thinks the shafts of misfortune are aimed 
at him appreciates that in every turn of his road to ease 
and a competency there are great big boulders obstruct- 
ing his progress. 

To such persons Mr, Clifford’s book appealed, for he 
might, they thought, show them how they could dislodge 
these rocks, but upon opening the book and turning over 
the leaves, it was discovered that Mr. Clifford’s theme 
was not a general one, but related entirely to the rocks 
in the way of fortune for investors in mining stocks. 
Mr. Clifford confessed in this book that his experience as 
a promoter was such that hereafter, and until the spirits 
called him away from this earthly sphere, it was his in- 
tention to forego promoting mines. Clifford did not re- 
main long firm in his resolve, for shortly afterwards he 
became extremely active in the mining game, and is now, 
with the aid of all the arts known to the mining pro- 
jmoter in capturing the confidence of investors, busily 
trying to raise capital for the Clifford Exploration Co. 
He did not accomplish much with his Bullion King, Colo- 
rado Central, or the United States Milling & Smelt- 
ing Co. 

The names of his companies change very rapidly. The 
Clifford Exploration Company is the very latest, Those 
who have followed Clifford in his various mining promo- 
tions and who have been favored with his contributions 
to the literature of mining development will appreciate 
more than the general public that they have had more 
than their share of rocks in the way to fortune, and a 
great many of the rocks were rolled into their path by 
Mr. Clifford himself. 


IDAHO & WASHINGTON NORTHERN REVIVAL. 


There has been some needless alarm among a few of 
the holders of the 6 per cent. convertible coupon notes 
of the Idaho & Washington Northern Railroad over the 
slump in earnings last year to a point where the con- 
tinuation of the payment of the interest seemed threat- 
ened. In fact at one time the road was not earning its 
full fixed charges. ‘There are in the hands of the public 
$1,200,000 of these 6 per cent, notes which are due 
Dec. 1, 1915, and are convertible on or before Dec. 1 
next into stock of the company at 80, or each year there- 
after at 5 points advance in the stock. The road is a 
small one, 113 miles of main line and 31 miles of extra 
track 

The main source of traffic is the big lumber camps 
along the line and the cement business. Last year was 
especially marked by a slump in the lumber trade in the 
northwest, during which lumber sank in price in some 
sections below the cost of production. -It is now experi- 
encing a sharp revival, and the traffic of this road is 
showing a corresponding rise. The Canadian govern- 
ment also only lately cut in half the duty on cement, 
and the orders for cement to the cement works along the 
line have been so heavy that the road has until lately 
not been able to cbtain enough cars to meet the require- 
ments. While the present rate of earnings is not avail- 
able for publication, it is known that the interest is being 
more than earned. Should there be any further setback 
through unforeseen developments, the New York bank- 
ing interests which financed this line stand ready to 
maintain the company’s credit, but the company’s 
troubles are confidently regarded as at an end, 

In the contest between the Great Northern and the 
St. Paul road for new business in the section traversed 
by the I. & W. N. this line might loom up as of strategic 
importance to either road, and become of such value to 
these roads that one or both might offer to pay a sub- 
stantial premium to get the road. At any rate the note- 
holders have better prospects before them to-day than 
since the road was built after the panic of 1907, as it 1s 
practically a new line. 
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$100 BONDS 


Our offering of bonds in smal! denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same issue of bonds 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
: BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 














Public Utility Bonds 


| fewer Mortgage on properties, physical 
valuation at from 50% to 100% in excess 
of bond issue, net earnings 2 to 2% times 
bond interest, yielding 5.20% to 5.35%. 


Particulars on request 


W. C. LANGLEY & CO. 
BANKERS 
10 Wall St., New York White Bldg., Buffalo, N. Y. 








Electric Cable Company 


Bridgeport, Conn. 


7% Preferred Stocks 


ONE OF NEW ENGLAND'S MOST PROSPEROUS AND 
RAPIDLY GROWING MANUFACTURING INDUSTRIES 


Write today for special illustrated circular describing 
this security 
THOMAS C. PERKINS 


Incorporated 
High Grade Investment Securities 
HARTFORD CONNECTICUT 




















July Investments 


We will mail upon request booklet con- 
taining concise description of desirable 


Bonds for Investment 


Miller’é i (Gmpany 


Members New York Stock Exchange 


29 Broadway New York 








Public Utility C i 
Operating in various states under one management, have 
excellent record and high dividend yield. 

We offer and recommend as having the following attractive features: 


Low capitalization. Conservatively financed 


Good earning power. Diversified business. Well established 
territory. P.S. Commission supervision 


You don’t bind yourself to purchase by sending for our free Cir- 
cular. You will wish to after analyzing offer. 


A. D. Converse & Co. 


49 WALL STREET, NEW YORK CITY 
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MELONS FOR CHESAPEAKE & OHIO. 

That this railroad does not intend to reduce its 5 
per cent. dividend is supported by the declaration of 
large dividends by two of its subsidiaries. The Hock- 
ing Valley’s declaration of a dividend on a 7 per cent. 
basis, in place of 4 per cent., and the placing of the 
Kanawha & Michigan on a 5 per cent. dividend, or 1 per 
cent. above last year, will enable the Chesapeake & 
Ohio to make a good showing for this fiscal year. In the 
previous fiscal year only 5.1 per cent. was earned by the 
Chesapeake and 5 per cent. paid. Now it will have 
additional resources and be able to maintain its stock 
on a 5 per cent. basis. 

The Chesapeake owns $8,825,800 of the $11,000,000 
stock of the Hocking Valley and over $4,000,000 of the 
$9,000,000 stock of the Kanawha & Michigan. The 
Chesapeake will now receive from these two lines $819,- 
161 in dividends, and this equals 1.3 per cent. on its own 
$62,792,600 stock. In falling back on its prosperous 
subsidiaries to keep up its dividends,» the Chesapeake 
& Ohio follows the example of the New Yor’x Central, 
whose dividends have from time to time been saved by 
the great earning power of its subsidiary lines. 


BROWN & CO. HATE TO PART WITH MONEY. 
Experience of a Customer Who Bought Some Stocks on 
Margin Through This Firm. 

How dangerous it is to do business with firms adver- 
tising to carry stocks on margin, and which have no 
Stock Exchange membership, is shown by an experience 
related to The Financial World by a customer who a 
few months ago bought on margin 100 shares of 
Wabash and 75 shares of Rock Island, through the firm 
of H. A. Brown & Co. This firm maintains an office at 
74 Broadway, New York City, and 60 State Street, 
Boston. 

“Brown & Co.”’ consists solely of R. C. Jacobs, who 
does business under this corporate name. On May 17th 
last the customer asked for a statement of his account. 
Upon its receipt he gave instructions to have the securi- 
ties which were credited to his account delivered to a 
Stock Exchange firm, and receive from them the amount 
of his credit balance, something over $2,000. This was 
not done, and ever since then the customer has been 
endeavoring to secure a settlement. 

All sorts of excuses were proffered for the non-deliv- 
ery of the stocks. At one time the explanation was 
given that the stocks were scarce, notwithstanding the 
fact that H. A. Brown & Co. had reported that the stocks 
had been purchased for the customer’s account. 

Finally, in disgust, the customer ordered the stocks 
sold ‘“‘at the market,’’ for his account, and that a check 
be sent for the amount due him. Word came back that 
the Rock Island stock was reported sold, but no report 
was made on the Wabash shares, Jacobs asserting that 
he had no orders to sell. The customer at once gave a 
second order to sell, but still no report was forthcom- 
ing. Then Jacobs explained that the order had not 
been executed because he had been away from his office, 
and that his employees had neglected to put in the order. 
Finally the stock was reported sold, but only after the 
customer had enlisted the services of an attorney. Still 
no money was forthcoming, until several days later, 
when the Boston office of H. A. Brown & Co. forwarded 
to the New York office a check drawn on themselves for 
the credit balance. The reason given for sending a 
check on themselves, although not bankers, or doing a 
deposit business, was that if the customer should pre- 
sent his check at the bank, other checks ahead of it 
might draw down the balance to such an extent that 
there would not be sufficient funds on-hand to meet it. 
This explanation was given because the check on Brown 
& Co. was dated four days ahead, or on June 11. H. A, 
Brown & Co. stated that by that time they would have 
money in their office to meet the draft. The draft was 


duly presented, but has been since returned unpaid. 
Drawing checks payable in this way is an old device 
that was worked by such 


“blind pool” concerns as those 
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managed by E. S. Dean, Miller, and others. The mere 
fact that the stock was never purchased until pressure 
was brought to bear would indicate that this concern 
of “Brown & Co.” was gambling on their customer’s 
judgment being wrong. Nor is this the only complaint 
against H. A. Brown & Co. that has been brought to our 
attention. Others have complained to us that their 
accounts have been handled in a manner equally un- 
satisfactory. One customer placed.a small stock order 
amounting in all to about $100, and he cannot obtain 
any satisfaction whatever from these so-called ‘“‘bank- 
ers.’’ Another New Hampshire subscriber of The Finan- 
cial World reported that he had had some dealings with 
“H,. A. Brown & Co.,’’ but had been unable to obtain 
his stock certificates. 


COAL RATE DECISION AFFECTS READING. 

In view of the “proceedings now under way, by 
which the stability of anthracite rates is threatened,” 
as the board of directors of the N. Y., Ontario and 
Western stated, when they passed the dividend on their 
stock, it does not look as if the Reading boomers would 
be able to make good very soon their claim of 200 for 
the stock, For the Reading a reduction in the charges 
for carrying coal by 20 cents a ton will mean a loss 
equal to nearly 3 per cent. on its common stock. 


5% 54% 6% 
FIRST MORTGAGES 


Secured by improved Chicago property 





AMOUNT OF RATE VALUE 
MORTGAGE INTEREST SECURITY 
800 6% 2,500 
1,400 6% 2,500 
1,500 5% % 3,300 
2,000 5% % 6,000 
2,250 5% % 5,500 
2,500 5% 15,000 
2,500 5% % 8,500 
3,000 5% 15,000 
3,000 5% % 9,000 
3,000 5% % 6,000 
3,500 5% % 8,000 
4,000 6% 8,000 
5,000 5% % 13,500 
6,000 6% 15,000 
7,000 5% % 14,000 
7,500 51, % 15,000 
10,000 5% % 22,000 
12,000 5M 24,000 
16,000 5% % 40,000 
20,000 4% % 43,000 
45,000 5% 100,000 
60,000 4% % 180,000 


Request for circular No. 611 will bring full information re- 
garding these and other mortgages, from $3,000 
to $60,000, with similar security 


REAL ESTATE LOAN DEPARTMENT 
CENTRAL TRUST COMPANY 
OF ILLINOIS 


125 West Monroe Street CHICAGO 
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DUBIOUS OUTLOOK FOR VAN CAMP COMPANIES. 


From what gossip has reached the ears of the Chicago 
correspondent of The Financial World, the two Van 
Camp projects, the Van Camp Packing Company and 
the Van Camp Products Company, are not having a 
very easy road to travel at present. In newspaper 
circles the suspension of this company’s advertising, 
which until recently was done on a large scale, has 
caused considerable comment, and one reason to explain 
the discontinuance of the company’s publicity is that 
the advertising agency which had charge of placing 
it, and whose president is also a director in the Van 
Camp Packing Company, refused to extend further cred- 
it. It is claimed that the company owes its adver- 
tising agency as much as $300,000. 

For some time the belief has prevailed among In- 
dianapolis bankers, as well as elsewhere, that the com- 
pany had over extended itself. Some weeks ago The 
Financial World commented upon the financial opera- 
tions of the Van Camp Products Company. in connec- 
tion with the Van Camp Packing Company. It seemed 
clearly apparent from the organization of the Van 
Camp Products Company, and the sale of its stock 
to the public that an effort was then made to raise 
sufficient capital to provide the Van Camp Packing 
Company with working capital, which before had been 
secured through the sale of commercial paper to the 
banks. 

It seems rather strange that while the assets for 
the year 1911 are given at $2,744,526, against liabil- 
ities of $560,472, the company should find itself at 
present in the difficulties which is asserted now sur- 
round it. 

The absence of the company’s advertising, on which 
its business has been built up, shows that the company 
is not by any means in an easy position financially. 


THE F. W. WOOLWORTH CO. 
Assets Small—‘“‘Good Will’) Enormous and Jumped. 


When the Steel Trust was organized, with a total 
capitalization of about $1,500,000,000, of which over 
$500,000,000 was common stock, the injection of such 
an amount of ‘‘water’’ was declared an outrageous, high 
finance performance, and even to this day this flotation 
is held up as example of flagrant over-capitalization. But 
how insignificant was the Steel Trust’s inflation plan 
compared with the water in the F. W. Woolworth Co., 
a consolidation of the 5 and 10 cent stores, whose stock 
only the other day was admitted to listing by the New 
York Stock Exchange, and is now quoted around 97% 
for the common stock. 

The statement submitted in connection with the ap- 
plication for listing shows $52,616,123 gross business 
last year, on which a net profit of $4,955,255 was made, 
while the balance sheet shows $65,000,000 capital, in 
which there was only $827,302 cash, $8,141,000 inven- 
tory, and $50,075,000 ‘‘good will.’’ The F. W. Wool- 
worth Co. consists of the following six companies, whose 
sales and profits in the year ended Dec, 31, 1911, were: 


Sales Profits. 
Z. WW. Weerwerth & Co... ..cc0sscer $26,887,033 $2,391,971 
ey i I So a i OS calc 13,047,745 1,436,058 
me Bs: Oe Re eee ee 7,253,036 621,320 
The BW. P. Chariton & CO...cccceoces 4,070,682 448,412 
a Se Pre eer ree 1,207,849 151,315 
W.H. Moore and W.H. Moore & Sons 149,776 16,176 


$5,055,255 
$100,000 


$4,955,255 


ac taetaweu 45%. wee rrr re. ee | 

The balance sheet of the combination, as of January 1, 
1912, shows assets and liabilities of the merged com- 
panies as follows: 


NE FEE | 658 bie tak tuk cues’ ok oe hs A ee i Ae $50,075,000 


Alteration and improvements upon leased prem- 
ises, to be written off over terms of various 


errr we Pee ee ee tees onas- aeeeneee 
yo eS SS er er ee 3,356,103 
PG OOONOE cic rnctaescnns 64466 Een BEdenRSe tO eRe 607,751 
F. W. Woolworth & Cvo., Ltd. England........., 279,928 











The Investing 
Bonds| of July Funds 


S the time approaches for the investment of 

July funds it is important to know that A-R-E 

Six’s, the 6% Gold Bonds of the American 

Real Estate Company, provide the ideal combination 

of ample security, equitable interest return, and cash 
convertibility. 











They are the Company’s direct obligations, based 
on its holdings of select New York realty, and have 
paid 6% for a quarter of a century, returning to in- 
vestors nearly $9,000,000 in principal and interest. 


Issued in denominations of $100, $500, $1000, etc., 
paying interest semi-annually. 


Descriptive booklet with complete informgtion sent 
on request. 


a =, ~<_ 
Awmprican Real Estate Qompany 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35. ASSETS, $24.134,240.39 


527 Fifth Avenue, New York 




















a I I ia ow ip mse Ra ae 30,000 
Inventories Of MIOTCRAMEGISG 2... ccccccccccscccece 8,141,009 
Supplies and prepaid expenSes ..........s..ee00% 160,727 
ee rrr rer ee 101,057 
COR 6cee Kad 0h04SEShE BUCO SH ER. ocd er Neeeene sa 827,302 

RS. acs bcd ashes Ree eRaN Meebo nee $65,157,154 

LIABILITIES. 2 

ee i 6 hs bee Rae a ae ad ane $15,000,000 
Purchase money mortgages on real estate....... 30,000 
Ce Me en ca ods saee ew eeeee bam ew See 50,000,000 
BUMGLY CREGHIOLS cccasccccuscs sponvocecescceses 52,154 
aera. See BOD bike éccdce'n 00ceaeengansasearmes 75,000 

cp asatkitad wktedeasea. *od RRA Re $65,157,154 


What this enormous valuation of ‘‘good will’? means 
may be seen by a comparison of the value set upon good 
will before and after the combination of the companies 
of which the Woolworth Company consists, was effected. 

On Dec. 11 the good will of the six companies merged 
in the F. W. Woolworth Company was set down for 
an aggregate of $15,453,102. On Jan. 1, 1912, the next 
day, these six companies were taken over by the com- 
bine and the good will at once was increased to $50,- 
075,000. The assets were unchanged in every item, save 
one. The six companies on Dec. 31, 1911, had $206,994 
more cash on hand than the F. W. Woolworth Com- 
pany had on Jan. 1, 1912. Thus the biggest part of the 
total capitalization of the F. W. Woolworth Company 
consists in the increase of good will from Dec. 31 to 
Jan. 1 with absolutely no increase in assets. The cap- 
italization of this new 5 and 10-cent store trust is, 
to say the least, somewhat inflated. 














FIRST MORTGAGES 


We own and offer for sale the most desirable First Mort- 
gages secured by high grade, income producing Chicago 
Properties. Also First Mortgage Real Estate Bonds in 
denomination of $100 and $500, the most convenient form 
of Real Estate Mortgage investment. 

Title guarantee policies in every case. We would be 
pleased to submit a list of such investments yielding 5% % 
to 6%. Correspondence invited. Send for July List. 
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yUnaftected by financial conditions and yielding 
6 per cent. net, our First Farm Mortgages are 


most desirable investments. 

Send for booklet “J” and list of offerings. Cover- 
ing an experience of 30 years no investor in these 
securities has ever lost a dollar. 
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REVIEW AND PROSPECTS. 
Spencer Trask & Co., in their July 


review of conditions, say that busi- 
ness itself is not worrying over much 
about the future solution of political 
problems and that this is evident 


from the steady flow of trade, indicat- 
ed by the increase in total clearings 
(notwithstanding the great reduction 


in activity on the New York Stock 


Exchange); by the material advance 

in basic metals; by the increasing de- 

mand for labor; by the decrease in 

the number of idle cars, and, to men- 

tion no other, by the volume of our 

foreign trade, which reached during 

the fiscal year just ended the enor- 

mous total of four billions of dollars a si 
As these results were achieved 


while the general complaint of indif- 
ferent business was being pretty gen- 


erally voiced all over the country, it 
seems pertinent to ask whether a 
more active development would really 
have been healthy. 

We are of no two minds in assert- 
ing that anything in the shape of a 
boom would have produced a much 


and would in- 
seeds for future 


less sound condition, 
evitably have laid the 
retribution. 

The conclusion is that the country 


is in a sound economic condition and 
entitled to further healthy expansion, 
and that unless politics should take 
an unexpected turn for the worse, or 
a disaster overtake our crops, bonds 
and the better grade of stocks, par- 
ticularly industrial stocks, may be 


bought with discretion. 


ments by the experience of thousands o: 
found SAFETY, SATISFACTION and PROFIT in the . 
securities purchased of this House. 

We will be pleased to submit a list of conservative in- 
vestments to net Fai % and 6% interest. 


Write for Circular No. 3 


STRAUS BUILDING. 


To Net 5%% and 6% 


Wwe. own and offer First aosteom Gold Bonds in denominations of $500 
and $1,000, secured by the 

meen Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
le dollar of any client’s interest or principal. 

ou, as an Investor, ma 


ighest class of centrally located, improved, 


well be guided in selecting your invest- 


others who have 


S.W. STRAUS & CO. 


INCORPORATE 
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STUDEBAKER CORPORATION. 
The Listing of Its Stocks Followed by Falling Prices. 


For months the shares of the Studebaker Corporation, 
which is a merger of the Studebaker Manufacturing 
Company, of South Bend, which manufactures carriages 
and farm wagons, and of the Everitt-Metzger-Flanders 
Co., of Detroit, Pontiac and Port Huron, Mich., which 
manufactures automobiles, have been traded in the out- 
side market without attracting any noticeable follow- 
ing. Only small blocks were reported as having 
changed hands every day and this mostly at receding 
prices. The 7 per cent. preferred stock, of which 
$13,500,000 is outstanding, but $15,000,000 authorized, 
started its career in the outside market at above par 
and dropped gradually to 96, while the common stock, 
of which $30,000,000 has been issued, started at around 
50 and dropped to 38. Last week the stock was ad- 
mitted to the list of the New York Stock Exchange and 
since then the preferred stock has gone down to 92 
and the common to 31. 

With the application for listing the following state- 
ment of earnings in the 15 months up to March 31, 
1912, was submitted: 


$3,060,992 
93,353 


Profits from mfg, and trading after dep., etc..... 


CE SRO 6 66.49.6666 86 bee orb eseeorcesenntiansaces 
Total income 
Surplus after charges.......... 


This indicates a surplus for preferred dividends of 
over $2,000,000 for a year. The 7 per cent. preferred 
dividend requires $945,000 a year. Beginning with 
July 1, 1912, there will be set aside annually in a 
“special surplus account” out of net profits after pay- 
ment of preferred dividends of 7 per cent., an amount 
equal to 3 per cent. on the preferred stock for can- 
cellation of preferred stock, which means an additional 
charge of $405,000 per annum. This will bring the 
requirements for dividends and the special surplus 
account up to $1,350,000. 

Although the charter provides that no mortgage can 
be placed on the properties except with the consent 
of 75 per cent. of both classes of stock, this provision 
was circumvented three months ago by the creation of 
an issue of $8,000,000 5 per cent. notes, which means 
$400,000 additional charges. The note issue is con- 
sidered by shareholders as a breach of faith and this 
sentiment has found expression in liquidation by hold- 
ers who were lured by glowing promises of great pros- 
perity, to go into the stock. If the shares have been 
listed with the expectation of making a broader market 
for them, the promoters are liable to meet with dis- 


appointment as neither investors nor speculators are 
inclined to go into a stock which continues to exhibit 
weakness, a quality which contains a warning. The 
automobile business, as the position of the United States 
Motor Co. shows, is just now not such as to create 
any pronounced interest in the Studebaker stocks. 


U. S. TELEPHONE CO.’S ANNUAL REPORT. 


The United States Telephone Co., one of the largest 
telephone companies outside of the American Telephone 
& Telegraph Co., and which operates in many cities 
and towns in Ohio and Michigan, including Columbiana, 
Fostoria, Findlay, Lancaster, Massilon, Zanesville and 
Youngstown, has issued its annual report for the fiscal 
year ended December 31, 1911. 

This report shows gross income of $477,199.75, and 
net income of $193,483.04, and a surplus of $6,553.25 
after providing for interest on the mortgage bonds, on 
notes payable, and dividends on preferred stock. Both 
gross and net income, as well as the surplus, show 
a falling off from the previous year. 


DEMAND FOR POSTAL BONDS INCREASE. 

July 1 found the demand for Government Postal Sav- 
ings Bank bonds to be greater than at any time since 
the law took effect. This is shown by the demand made 
recently for $854,860 in cash from the Postal Savings 
Banks to meet the demand for Postal Savings bonds. 
These bonds bear only 2% per cent. interest, but they 
are issued in denominations as low as $10, so they are 
within reach of the smallest depositor. Applications 
for these bonds have come from 926 towns, the same 
being scattered throughout the whole Union. It is in- 
teresting to note the denominations of bonds asked for. 
The very humble investor asked for $30;660 in $20 
bonds; depositors of $431,200 sought $100 bonds, and 
$393,000 the $500 issues. A total of $1,314,140 Postal 
bonds has been issued since the law took effect. This 
is not a remarkably large total considering the fact that 
almost every town of any fair size in the country now 
has a Postal Bank department. Two and one half per 
cent. interest is not particularly attractive, but it serves 
to hold the confidence of the many foreigners who have 
availed themselves of the new system to put away their 
savings where they know they are safe. As the bulk of 
the deposits are, under the law, required to be deposited 
in the local savings banks, and are secured by the de- 
posit of Government, State, municipal or prime railroad 
bonds, the money goes into circulation immediately. 


The passage of the law has demonstrated its value in 
every respect. 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different ratlroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 5, 
the time of going to press. 


MARKET REGAINING ITS BEARINGS. 

All the stock market signs this week showed the 
market to be groping for light, following the presenta- 
tion of new conditions. The victory of Woodrow Wilson 
at Baltimore is of considerable significance to an im- 
portant wing of speculative Wall street and market 
operators outside that circle have been wondering just 
how the Ryan-Belmont party would view their defeat. 
Sufficient time has not elapsed, perhaps, to enable the 
defeated element to determine how much of an asset 
they have lost by the nomination of a so-called radical 
candidate, but the first hints from their camp indicate 
that their reversal is to be minimized. In other words, 
the beaten party believe they must encourage a bullish 
sentiment and hide their disappointment. They evi- 
dently believe the line of least resistance to be toward 
bullishness and optimism. 

It is to be doubted whether politics for the remainder 
of the year will have an effect as great as that arising 
from the high cost of living, social unrest and some un- 
certainty among banking and investment interests as to 
the immediate course of investment values. Political 
developments have been pretty well discounted, while 
the other problems, though equally important, have 
heretofore been given only a secondary place in the 
considerations of speculators and general onlookers. 
Nevertheless, important interests are disposed to ignore 
these matters and work for the upbuilding of a better 
sentiment, They point to the seeming genuineness of 
the revival in the steel trade, highly gratifying crop 
reports from the Southwest and Northwest, easy money 
conditions, and what is more important, the prospect 
of the continuance of easy rates during the crop-moving 
season, and trade reports indicating a very healthy 
volume of business that is in many respects in excess 
of that of a year ago. Railroad traffic shows a tendency 
toward improvement, with spotty conditions in some 
sections of the country. 

It is evident that the railroads as a whole have before 
them by far the most serious problems confronting any 
corporations, but that at last their managers have 
awakened to the fact that they must fall back on their 
own resources and ingenuity to make both ends meet 
and not be forever crying to the Interstate Commerce 
Commission to save them. Meanwhile investors have 
not been slow to see the true trend of events and have 
turned more and more toward industrial and public 
utility investments, as mediums for the employment of 
surplus funds. There will no doubt be a swift return 
to the old line securities so soon as the public thinks 
values of railroad securities have had the needed read- 
justment to make them once more attractive. 


THE SITUATION ON FRIDAY. 

The market was quite dull and listless for the greater 
part of the day, but toward the close the selling from a 
hastily organized bear party, became heavier. The lead- 
ing railway shares, the steel shares and all the copper 
and smelting issues were conspicuously weak. A heavy 
cash loss by the banks was reported and more gold was 
reported engaged for export. Conditions abroad were 
reported none of the best and in London Consols fell 
to a new low record price. There was especially heavy 
selling of Amalgamated Copper stock on renewed re- 
ports of the discovery of large unsold supplies of copper 
metal in the hands of speculators who had been unable 
to find a market for their holdings. 





LEHIGH VALLEY. 

It has been figured out that a reduction of 20 cents 
per ton in the charges for carrying coal will mean for 
the Lehigh Valley an annual loss of $1,120,000, or equal 
to 1.87 per cent on the earnings for dividend. It looks 
as if such a reduction in freight charges has become a 
question of a short time only, as the Interstate Com- 
merce Commission is inclined to order one. In that 
case the maintenance of the 10 per cent. dividend on 
the stock will in due time become doubtful. This may 
explain the recent efforts of the pool to distribute stock 
at high prices, so that the public, instead of the boomers 
of the stock, may carry the burden. 


MISSOURI PACIFIC, 

The results of operations for May, showing as they do 
an increase in net of about a million dollars, is apt to 
revive the hopes placed in President Bush’s ability to 
rehabilitate this dilapidated railroad property. 

NORFOLK & WESTERN. 

This stock has been gradually advancing, indicating a 
strong belief in an increase in the dividend from 6 per 
cent. to 7 per cent. The fiscal year just ended was an 
excellent one, and will probably show about 12 per cent. 
earned for the common stock. Those persons who were 
large takers of Reading when it sold under par have 
been among the largest buyers of Norfolk & Western 
common recently. They claim that a dividend increase 
to 7 per cent. will take place before the close of 1912, 
barring, of course, unforeseen developments of an un- 
favorable nature, As the Pennsylvania owns a majority 
of the stock the floating supply is small. 


N. Y., ONTARIO & WESTERN. 

Disappointing as may be the passing of the 2 per cent. 
annual dividend, which came a few days ago, the share- 
holders may console themselves with the reflection that 
the New Haven road, which owns a majority of the 
$58,113,900 stock, and is, on account of its own poor 
earnings, badly in need of the $580,000 income, must 
do all that is possible to restore the dividend at an early 
date, The results of the recent coal strike especially, 
and the ‘‘proceedings now under way, by which the sta- 
bility of anthracite rates is threatened,” as the Inter- 
state Commission’s ruling is characterized in the official 
announcement of the passing of the dividend, were the 
reasons for the passing of thé 2 per cent. payment. The 
railroad will have to seek new and additional resources 
of income to make a return to dividends possible, 


SOUTHERN PACIFIC. 

The month of May brought a further decline of $112,- 
230 in the net earnings of Southern Pacific, and with 
this the net decrease for eleven months has grown to 
$2,912,164. The last month of the fiscal year which 
closed June 30 may bring a further and equal decrease, 
but with all this the Southern Pacific will still be able 
to show about 9 per cent. earned on the stock. At pres- 
ent the railroad has a larger number of shareholders 
than ever before. They hold firmly to their stock, and 
little of it is coming on the market, which indicates their 
unshaken confidence in the future and their belief that 
with the showing of the last fiscal year the worst is over. 

UNION PACIFIC, 

Judging by the decrease in net earnings of $437,648 
in May, and which has-swelled the total decrease in net 
in the first eleven months of the fiscal year just closed to 
$3,891,261, the last year was one of the worst the rail- 
road has seen since 1908. These poor results were due 
to a combination of adverse influences which are un- 
usual. The new fiscal year’s monthly earnings will com- 
pare with poor earnings cf the months of the last year, 
and therefore show increases in net, unless crops should 
be disappointing. Judging by the weakness of the stock 
the market evidently expects no great betterment or bull 
movement in this stock. 
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THE INDUSTRIALS 


AMALGAMATED COPPER. 


It requires strong efforts to keep the stock from col- 
lapsing. The London copper metal is not acting very en- 
couragingly. It has for days evidenced a disposition 
toward weakness. The boom in the metal seems to have 
been overdone, and the copper crowd are carrying a big 
load. If a real revival in business should take place this 
summer or fall then the demand for copper at its present 
high prices can be sustained, if not we will again see a 
slump in the metal and the stocks. 





AMERICAN SUGAR REFINING. 

A report from Boston, where a good deal of the stock 
of this company is held, has it that the American Sugar 
Refining Co., in common with other refiners, has had 
to sell finished sugar in a declining market since the be- 
ginning of this year, and therefore earnings have not 
been as large as during the first half of 1911. At the 
same time, it is said, the dividends are not in danger, 
as the company’s financial position is of the strongest. 
According to Boston advices there was no legitimate 
reason for the recent advance in the stock, which for a 
long time hung around 117, to over 130. The quick re- 
lapses in price, whenever the stock gets around 132, 
indicate that around the high figure profit-taking by 
those who bought the stock cheap has taken place. The 
present disturbed condition of the sugar industry is not 
an incentive to bullish engagements in this stock. 


AMERICAN TOBACCO, 

The wild boom in all stocks of the dissolved parts of 
the Tobacco Trust is liable to bring sharp disappoint- 
ment to its followers, In fact the Tobacco shares were 
very erratic this week. ‘The securities of the disinte- 
grated properties have advanced so rapidly as to advise 
caution, and many having profits have cashed in. it 
seems absurd to suppose that their earnings would vastly 
increase under conditions where there is the competition 
that is alleged. The speculation in all these tobacco 
stocks is of highly artificial character, and indicates 
manipulation by insiders. In the past the tobacco in- 
siders have not acquired a reputation for philanthropy. 
The defeat of the Ryan element at the Baltimore con- 
vention was the signal for a sharp break in Tobacco 
shares generally, indicating the keen disappointment of 
insiders. 

CAST IRON PIPE. 

This company, which recently declared a 4 per cent, 
dividend on its preferred stock out of last year’s profits, 
the other day issued its report for the year ended May 
31, 1912. It shows a balance of only 4.22 per cent. 
applicable to the $12,500,000 preferred stock, as com- 
pared with 3.87 per cent. in the preceding year. This is 
certainly better than the deficits the company reported 
in the four years preceding after payment of preferred 
dividends. It is, however, questionable whether the pay- 
ment of 4 per cent, on the preferred stock, in face of 
the deficits of the four previous years, was wise. The 
total surplus is only $672,000—a small one and the more 
reason for going slow with dividends. A good deal of 
the stock was sold to Amsterdam investors, and the 
dividends seem to be paid just to keep them in good 
humor and maintain a market for the shares. 


PEOPLE’S GAS. 

While the company’s officials have repeatedly declared 
that there will be no increase in the dividend from 7 per 
cent. to 8 per cent., Wall Street continues to talk confi- 
dently of such an increase before the end of 1912, and 


tries from time to time to boost the shares. Neither 


the increase in earnings nor the present litigation with 
the City of Chicago, which insists on a reduction in the 
price of gas, would justify an increased dividend. That 


CONFIDENCE 


in a security can only be attained through 
an understanding of the factors which go to 
make up its real value. Our booklet 


“JUDGING SECURITIES” 


shows some of the points we consider when 
deciding upon the real value of a stock or 








bond. 


It helps investors to help themselves. 
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| and sent to those interested on request. 
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there are persons who believe in an early dividend in- 
crease shows how credulous speculators are, and how 
easily they may be worked by speculative schemers. 


WESTINGHOUSE ELECTRIC. 

In a fair market weather the common stock is likely 
to see still higher prices on top of the latest advance 
from 72 to 77. The belief is spreading that next fall 
will bring a dividend of 3 per cent., which would mean, 
with the 1 per cent. dividend paid a few months ago, 
placing the stock on a 4 per cent. basis. Having written 
off all its losses on its foreign ventures in the past, there 
is no reason why the company should not in due time 
again become the big dividend payer it was before 1907, 
when the panic caught it in an over-extended position 
and forced a receivership. The plants of the company 
are all working at their highest capacity. 

A real impetus to the future prosperity of the West- 
inghouse Electric and Mfg. Co., will be contributed by 
its membership in a _ strong syndicate, which the 
other day secured control of the Electric Properties Co. 
by acquisition of its $12,000,000 stock. In this syndicate 
leading firms interested in developing public utilities en- 
terprises are represented. By such a connection the 
Westinghouse concern will secure valuable customers for 
its output. 


U. S. REALTY & IMPROVEMENT. 


A tip spread through brokerage houses early in the 
week that an immediate and sustained advance was 
impending in the shares of the United States Realty 
& Improvement Co., and which would not stop until 


First Mortgage Bonds 


Yielding 5.20% 
Guaranteed principal and interest by endorsement by 
Westinghouse Electric and Manufacturing Company. 
Only $850,000 bonds now outstanding out of original 
issue of $2,500,000, balance having been retired and 
cancelled. Write for full particulars 
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the stock crossed par. It was said that this tip came 
directly from young Charles Gates, whose father had 
large investments in the security of this company and 
retained them up to the time of his death. While 
the company has very good prospects, only the most 
optimistic will regard the present period sufficiently 
favorable to warrant such a pronounced movement in 
the shares. Of course, if the stock can be jumped 
to anywhere near 100, then the estate of the late John 
W. Gates would be able to clear quite a profit out 
of its holdings in this stock, for it averaged the father 
of the youthful Gates, who is valiantly trying to fill 
John W. Gates’ shoes as a daring speculator, con- 
siderably less than this price. A few weeks ago the 
stock was tipped for a big rise. It rose two or three 
points and then fell 4 or 5 to 76, from which it has only 
lately shown some rise. So much for the value of “‘tips.’’ 


GENERAL ELECTRIC'S BIG ADVANCE. 

The rapid advance in these shares, while attributed 
in gossip to a probability of the acquisition of the Allis- 
Chalmers Co., has been really due to the growing inter- 
est in sound industrial stocks, among which this com- 
pany occupies the first rank, and to the excellent busi- 
ness done at present, which may enable the company, 
should conditions continue favorable, to pay a dividend 
better than 8 per cent. For an 8 per cent. industrial 
the present price is really too high. The new high price 
therefor aims at discounting a dividend increase or an- 
other stock issue with rights. 

It can hardly be believed that the company is anxious 
to pick up the Allis-Chalmers corpse except at a sacri- 
fice price. While this concern is also engaged in the 
electrical business, its main business consists of the 
manufacture of heavy machinery for factories and mines, 
which is not in line with what the General Electric is 
manufacturing. 


VIRGINIAN RY. BONDS WIDELY DISTRIBUTED. 

Considerable satisfaction is expuressed by brokers 
identified with the recent underwriting and distribution 
among investors of the $25,000,000 5 per cent. bonds uf 
the Virginian Railway over the character of the dis- 
tribution. It is stated that the average amount of 
bonds sold to each individual was less than $10,000. 
Every effort was made to keep the bonds out of the 
hands of mere speculators among dealers whose only 
object was to get some of the bonds at a low price and 
resell them on any small advance. In this the syndicate 
met with marked success, the investment houses which 
helped distribute the bonds co-operating loyally in the 
work of making the distribution a broad one, in other 
words placing the bonds where they would ‘‘stay put.” 
Some of the distributing houses sold their allotments so 
quickly that they asked for and obtained an additional 
allotment. 


POOL OPERATING IN U. S. STEEL. 

It is reliably stated that a strong pool of rich opera- 
tors has again taken Steel shares in hand to put them 
up to higher levels. The efforts to advance the shares 
may, however, be only for the purpose of impressing the 
trade with the belief that the advances in the prices of 
Steel products, which went into force July 1, are indi- 
cative of a genuine demand that surpasses the supply. 
The market is looking forward with interest to the earn- 
ings statement for the second quarter of this year, when 
the output of the Steel Trust was of a record breaking 
character, although business was done at low prices. 
The net earnings in this quarter, which will be an- 
nounced July 30, are expected by the bulls to show from 
$24,000,000 to $25,000,000. Last year they were 
$28,108,000 in the second quarter, and two years ago 
$40,170,000. In the first quarter of the present year net 
earnings were only $17,826,973. That quarter brought 
a deficit after dividends. Unfilled orders as of the end 
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of June are expected to show a moderate gain over the 
5,750,983 tons of May 31. If the increase should be 
more than 175,000 tons the aggregate orders would be 
in excess of any figures reported since Sept. 30, 1907, 
when they were 6,425,000 tons. At present the 5 per 
cent. dividend on the common stock is safe. It will re- 
main safe, if the higher prices of Steel products can be 
maintained for the balance of the year. 


THE BOOM IN BROOKLYN RAPID TRANSIT. 

This stock this week advanced above the highest price 
it has seen since 1906, when the shares sold at 94%. 
Not since 1899, when the price struck 137, has it sold 
above 90, with the exception of the year 1906. When 
the price was well above par the intrinsic value was ot 
half of what it is now. At that time no dividends were 
paid at all, although a great deal of dividend talk was 
The present prosperity of this traction company 
1909, when the stock went on a 3 per cent. 
dividend basis. Since then earnings have been kept g@- 
ing up, enabling a 5 per cent. dividend, with a good 
amount to spare for the surplus account. Barring set- 
backs on account of political or crop scares, the stock 
jooks as if it were booked for par. This would not be 
toc high for the stock of a company with the present 
earnings and bright prospects of the B. R. T. For quite 
a while the price hung around 88, and it looked as if it 
were neglected, but during all this time a great deal of 
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accumulation was going on. For months the great specu- 
lative attractiveness of the stock has been repeatedly 
pointed out in these columns. The growing realization 
that the big subway contract, in which B, R. T. has such 
a big share, is a most valuable one, is helping the bullish 
sentiment. 


SEALSHIPT OYSTER CO. PASSES DIVIDEND. 
The Possibility of This Happening Was Plainly Fore- 
casted Early This Year. 

To the observing investor who delves deeply into 
balance sheets published by corporations, the announce- 
ment by the directors of the Sealshipt Oyster Co., of 
the passing of the preferred dividend caused no sur- 
prise. Rather was it to be expected. It was only last 
February that the company, through its Boston bankers, 
offered investors a block of $500,000 three-year, 5 per 
cent. convertible bonds, out of an authorized issue of 
$2,500,000, which notes could then be bought at 97%, 
a price at which they brought an income of more than 
6 per cent. 

When the Sealshipt Oyster Co. was first launched it 
had a nominal capital, consisting of $1,500,000 pre- 
ferred stock bearing 6 per cent.; $1,500,000 common 
stock, and other miscellaneous items, such as purchase 
money notes and current liabilities, bringing the total 
to $3,450,687. That was the company’s financial state- 
ment in 1910. Less than one year later this cap- 
italization was swelled materially. Within twelve 
months there was an increase in the preferred stock 
issue of $1,000,000, the common stock expanded $500,- 
000, there appeared $2,500,000 bonds which never ex- 
isted in 1910, and purchase money notes also jumped 
from $269,400 to $1,717,662. A modest capitalization 
of $3,450,687 grew into $9,359,329. 

The Financial World, in its issue of February 3 last, 
in analyzing this rapid expansion in the capital of the 
Sealshipt Oyster Company, called attention pertinently 
to the fact that only a year previous the company’s 
balance sheet showed assets in a ratio of $3 for each 
$1 of outstanding preferred stock, whereas this gauge 
of safety had since been reduced to $1.75 for each $1 
and most of that in oyster beds which remained to be 
developed. 

For exactly the purpose of conserving the company’s 
cash resources necessary for the development of the 
newly purchased oyster beds, the profits have been re- 
tained. The passing of the quarterly dividend on the 
preferred shares, even though advisable for sake of 
conservatism and prudence, will not be relished by the 
holders of the stock who would have preferred a much 
slower and more natural growth for the company rather 
than a forced one. 


NOW FOR A REST FROM POLITICS. 
The Fourth National Bank of New York City has 
struck the right note in its July circular when it says: 


The feeling is fast gaining ground that business enter- 
prises are not to be restricted by politics and that the 
people of the United States gre not going to sit still with 
their hands folded pending the counting of the votes next 
November. 

The whole country is too prosperous to permit of any 


such policy of inaction. On the contrary, there is excellent 
reason to believe that general business will gradually in- 
crease in the next few months; that more mills will soon 
be running on a “capacity basis”; that the great dry goods 


stores and commission houses will handle a larger volume 
of orders; and that both railroads and industrial corpora- 
tions will in the near future be operating more normally. 

We have had six months, yes, almost a year, of bitter 
political discussion, and it is about time that the coun- 
try had at least a couple of months surcease from this 
sort of thing before the Fall campaign begins. It has 
been politics, politics and more politics until the point 
has been reached when business men and bankers are 
just a bit weary of it all. Why not declare a taboo 
on politics as a serious topic for discussion during the 
two hot months of summer yet remaining and ¢iscuss 
the crops, baseball, finance and the country’s prosperity? 
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Two ideal months are ahead of us if Congress can only 
be persuaded to adjourn and Mr. Bryan, Mr. Taft, Mr. 
Roosevelt and Mr. Wilson induced to go fishing in the 
deep, dark woods where no reporters can get at them. 


GATES QUITTING STEEL FOR OIL? 

The report gained wide circulation in New York 
financial circles this week that the John W. Gates es- 
tate has sold out all its holdings of Republic Iron & 
Steel stocks, both common and preferred, and that con- 
trol of the big company had passed to a powerful syn- 
dicate of capitalists identified with the steel trade and 
banking who have long been interested in the com- 
pany. At the same time the preferred and common 
stocks sold up to the highest prices of the year. The 
price around 87 for the preferred, which does not pay a 
dividend, attracted much attention and led to the com- 
ment that the new syndicate in control had probably 
gathered in about all the floating supply of stock and 
thus made it comparatively easy to boost these shares. 

The disappearance of the Gates name from identifica- 
tion with the steel industry is an event of no small 
importance as John W. Gates was one of the first uf 
the big westerners 25 years ago to see the boom that 
was coming in steel and he got in on the ground floor. 

Where the Gates millions that were realized from the 
sale of the Republic Steel stocks will go is a matter 
of some conjecture though the report is also current that 
the late big rise in Texas (Oil) Company shares was 
due to the reinvestment in that stock of the proceeds 
from the sale of the Republic Iron & Steel shares. All 
the leading oil experts are taking the ground that with 
the opening of the Panama Canal the oil companies 
having pipe-line terminals at important Gulf ports will 
get the bulk of the world’s oil trade. In that event, 
of course, the oil companies, including the Texas Com- 
pany, would be in line for big development, both in land 
operations and with an expansion in their fleets of oil 
ships and the Gates interests would need to have a big 
majority of the shares in order to insure against the 
capture of the company by the Standard Oil or other 
interests. It is certain that the buying of Texas Com- 
pany shares up to 125 this week was not based on 
the desire to get the stock, for the dividend for that is 
only 5 per cent. and a price of 125 for a stock of such 
speculative qualities as oil shares possess, is absurd. 
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OHIO COPPER “REORGANIZATION.” 

Efforts are now being made by F. Augustus Heinze 
and his little following to ‘‘reorganize’’ the Ohio Cop- 
per Co., which Heinze organized in 1907 when he was 
at the zenith of his fame as successful mining man and 
financier. The company at that time had not less than 
$15,000,000 stock, consisting of 1,500,000 ten dollar 
shares. Of these shares $12,608,700 was issued, and in 
addition $1,246,000 6 per cent. bonds. In the great 
copper boom days of 1907 the stock was marked up to 
6%, just as the Heinze crowd had marked up United 
Copper common, which is now considered worthless, to 
over $70 per share. The attempted corner in United Cop- 
per is what precipitated the panic of 1907 and broke 
down Heinze’s numerous fake promotions. In the trial of 
F. A. Heinze it was brought out that he kept his mining 
companies going by fake dividends and check kiting. 
Now it is the scheme to have the Ohio Copper, whose 
stock is selling at about 75 cents a share, taken over 
by a new company with a capitalization of $8,000,000 
divided into 1,600,000 shares, and to invite the old 
shareholders to take the new stock upon payment of an 
assessment of $1.00 a share, by which it is hoped 
$1,260,000 new money will be obtained. As investors 
in Heinze schemes have invariably lost heavily in the 
past, it remains to be seen how many of them will nib- 
ble again. 

The present shareholders of the Ohio Copper Co. out- 
side of the Heinze clique are quite dissatisfied with the 
reorganization proposition, as they claim that most of 
the new money to be obtained from the assessment of 
the stock will be used to pay off a floating indebtedness 
of $839,489, instead of for the development of the prop- 
erty. Nevertheless the Heinze interests, representing 
726,000 shares of stock, voted in favor of the organiza- 
tion of a new company at this week’s meeting in Port- 
land, Me. The directors of the new company are to be 
W. O. Allison, president of the National Reserve Bank; 
F. Augustus Heinze, John C. Montgomery, J. Fred Pier- 
son, Jr., and Stanley Gifford. These five replace a 
board of nine, of whom Mr, Heinze and Mr. Gifford con- 
tinue. It is understood that the underwriters of the new 
company were to have the right to appoint the majority 
of three on the new board, thus having a predominance 
in the board over the Heinze interests. 


HALL SIGNAL CO. SCHEME FRUSTRATED. 

The stockholders of the Hall Signal Company, by a 
determined stand against what was a scheme of such 
drastic assessment of their stock as to be unbearable, 
have forced a modification of the original plan of the 
syndicate that had the reorganization of the company 
in hand. The old plan which it was loudly proclaimed 
some months ago to have been adopted by a majority 
of shareholders, was not so accepted, and the reor- 
ganizers now announce a new offering of new preferred 
stock at the rate of $80 for each $100 of old shares, 
instead of at par. Under the new plan the reorganizers 
give up their claim to $500,000 common stock for their 
services in the reorganization, and if the stockholders 
accept the new plan this $500,000 common stock will 
be distributed pro rata among the old stockholders, 
whether they subscribe or not. The subscriber to the 
new stock will, for each $100 paid in, receive $125 in 
new preferred stock and $200 of new common stock, 
The new preferred stock will total $2,250,000, of which 
$1,250,000 will be sold to realize $1,000,000 and the 
balance retained in the treasury to be exchanged for 
6 per cent. 20-year debentures. 

A syndicate has been organized to take up all the 
stock not subscribed for and seemingly the money needed 
by the company will be forthcoming. It is a question 
even under the new plan, however, whether the new 
capitalization is not altogether too great to give the 
subscribers any great hope of an early return on the 
additional assessment asked. A statement of the opera- 
tions of the company for the period it has been in 
the hands of the reorganizers would throw some light 
on this subject. Orders are understood to be plentiful, 
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but whether the margin of profit is large or small is 
not disclosed. 


ANOTHER REAL ESTATE ENTERPRISE HIT. 


Industrial Savings & Loan and Subsidiary Real Estate 
Propositions in Trouble. 





Three corporations operating in several lines of real 
estate development have been only lately closed by the 
New York State Banking Department by the order of Su- 
perintendent of Banking Geo. C. Van Tuyl. The concerns 
are the Industrial Savings & Loan Association, which 
had offices in the Times Building and which had been 
in business since 1893; the New York Mortgage Com- 
pany and the Columbia Real Estate Company, a New 
Jersey corporation. The interests of these three com- 
panies were so interrelated that when one was closed, 
to safeguard the interest of the creditors it was neces- 
sary to take the others in charge. 

The Industrial Savings & Loan Association, of which 
George A. Roff is president, Frank E. Knox secretary and 
Thomas H. Rothwell attorney, in its last report to the 
State Banking Department showed assets of $2,414,873, 
which includes $1,770,022 in loans on bonds and mort- 
gages, $355,383 in real estate and $157,467 cash on 
hand or in banks. The aggregate amount due share- 
holders was $2,519,299, and the total deficit $104,426. 
This would have been $40,000 greater had not the State 
Banking Department forbid the distribution of $40,000 
in cash which it was intended to pay out as a dividend 
on July 1. 

The failure of the Industrial Savings & Loan Asso- 
ciation will affect a large number of small investors who 
have been depositing their savings with this company. 
The principal cause of the company’s difficulties can be 
traced to its loans on unimproved property through the 
Columbia Real Estate Company, which had been devel- 
oping a suburb called Grantwood, on the New Jersey 
side of the Hudson, opposite Grant’s Tomb. The money 
that was poured into this development remained there 
unproductive, for the sale of lots and houses was not 
as successful and as rapid as the promoters of this sub- 
urban development anticipated. It may require some 
time for the State Banking Department to liquidate the 
assets of the Industrial Savings & Loan Association. To 
sell its suburban properties at the present time, and on 
the present dull market would mean too great a sacrifice. 
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DIVIDENDS 





American Light & Traction Company. 
40 Wall Street, New York, July 2, 1912. 
The Board of Directors this day declared 
from the net earnings of the Company the 
regular quarterly dividend of ONE AND 
ONE-HALF (1%%) PER CENT. on the 
PREF ERRED stock of this Company, pay- 
able August 1, 1912, to stockholders of 
record of Preferred stock at the close of 
business July 17, 1912. 

The Board also declared from the un- 
divided profits of the Company a quar- 
terly dividend of TWO AND ONE-HALF 
(2%%) PER CENT. on the COMMON stock 
of the Company, payable August 1, 1912, to 
stockholders of record of Common stock at 
the close of business July 17, 1912 

The Board also declared from the undi- 
vided profits of the eating a dividend of 
TWO AND ONE-HALF (2%) SHARES OF 
COMMON §stock on every One Hundred 
(100) shares of Common stock outstanding. 
payable August 1, 1912, to stockholders of 
record of COMMON stock at the close of 
business July 17, 1 

The transfer w. . for both Preferred 
and Common stock will close July 17. 1912. 
at 3 o’clock P. M., and will reopen August 
1, 1912. at 10 osee A. 


M. 
JELLIFFE, Secretary. 





American Telephone & Telegraph Co. 

A dividend of Two Dollars per share will 
be paid on Monday. July 15th, 1912. to 
stockholders of record at the close of busi- 
ness on Saturday, June 29, 1912. 


WILLIAM R. DRIVER. Treasurer. 





Office of 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 
Chicago. 

The Board of Directors of the Northern 
States Power Company has declared a quar- 
terly dividend of one and three-quarters per 
cent. (1%%) upon the preferred stock of 
the company. payable by check July 15th, 
1912. to stockholders of record as of the 
close of business June 29th, 1912. 

ROBERT J. GRAF, Secretary 


Walpole Rubber Co. 


DIVIDEND NO. 9. 

The quarterly dividend of 1%% on the 
Preferred stock and 1% on the ‘Common 
stock has been declared payable July 15th, 
1912, to stockholders of record July Ist, 
1912. Books close July ist, 1912, and reopen 
July 16th, 1912 

Walpole, Mass., June 20, 1912. 


A. T. BALDWIN, Treasurer. 








The Western Maryland Railway Company. 

A quarterly dividend ot One Dollar per 
share on the Preferred Stock of this Con:- 
pany has this day been declared, payable at 
the office of the Company, No. 37 Wall 
Street. New York City, on July 20, 1912, to 
preferred stockholders of record at 12 
o'clock m. on July 13, 1912. The stock 
transfer books will not be closed for the 
paymens of this oesre- 

*. TIMMERMAN, Asst. Treasurer. 

New York, July 2, 1912 


a WESTINGHOUSE 
Electric & Manufacturing Compa pany. 
New York, June 21, 1912. 
A quarterly dividend of 1%% on the PRE- 
FERRED stock of this Company will be paid 
July 15, 1912, to stockholders of record at 
the close of business on June2 9, 1912. 
T. W. SIEMON, Treasurer. 
J. G. WHITE & COMPANY, Incorporated, 
Engineers-Contractors, 
43-49 Exchange Place, New York, N. Y. 
The regular quarterly dividend (37th 
quarter) of One and One-half Per Cent. has 
been declared on the preferred stock of 
this Company payable August 1, 1912, to 
stockholders of record July 20th, 1912. 
H. 8S. COLLETTE, Secretary. 














WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Pl. 


The bureau’ report on Wednesday 
surprised the bears and discredited 
many private estimates of marked im- 
provement in the progress of the cot- 
ton crop during the past month. While 
near the ten-year average, the figures 
show an improvement of only 1.6 points 
from the last bureau. 

Climatic conditions now are very fa- 
vorable with warm forcing weather 
prevailing over the entire belt. We 
think that a scalping market is all 
that is in sight for the present, and 
caution against buying except on sharp 
breaks. Sales made at to-day’s prices 
should soon show moderate profits. 


BRANCH OFFICE IN ALBANY, 

P. W. Brooks & Co., of 111 Broad- 
way, New York City, have opened an 
office in the Home Savings Bank 
Building, Albany, N.Y. The office 
is in charge of Mr. C. E. Hale, and 
associated with him is H. J. Prince of 
Albany. 


NORTHERN OHIO TRACTION PFD. 
STOCK, 

W. E. Hutton & Co., 60 Broadway, 
New York are offering the unsold por- 
tion of an issue of $1,000,000 6% cumu- 
lative preferred stock of the Northern 
Ohio Traction & Light Company. This 
stock is authorized by the Public Ser- 
vice Commission of Ohio. The net 
earnings of the company increased from 
$277,517 in 1908 to $670,465 in 1911. 
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$35,000.00 


City of Tuscaloosa, Alabama 
5% School Bonds 


Bids will be received by the Board of 
Commissioners of the City of Tuscaloosa, 
Alabama, until ten o’clock A. M., July 
30th, 1912, for $35,000.00, 5% School 
Bonds of the City. 

As a guarantee of good faith, and to 
protect the City from unnecessary delay, 
a check for One Thousand Dollars paya- 
ble to the City of Ti:scaloosa, without 
restrictive endorsement of any kind, must 
accompany eaci: bid. 

Bonds dated Auzust 15th, 1912, mature 
August 15th, 142. Interest payable 
semi-annually at the National Bank of 
Commerce in New York City. 

The Board of Commissioners reserve 
the right to reject any or all bids received. 

For further information, apply to 


S. FRIEDMAN, 
Commissioner of Finance. 


$200,000.00 


5% District Bonds 

Of Clay District, Monongalia County, 
W. Va. 

Bids will be received by the County 
Court of said County at Morgantown, W. 
Va., until five o’clock P.M., July 15th, 
1912. Bonds $1,000.00 each, dated July 
Ist, 1912; Redeemable January Ist, 1916; 
Payable January Ist, 1941. Interest pay- 
able January and July Ist at Seaboard 
National Bank, New York City. Right 
reserved to reject any or all bids. 

Address, JOHN M. GREGG, Clerk, 
Morgantown, W. Va. 








NOTES ON BOND SALES. 

Harden County, O.—County Auditor 
Elmer J. Carey will receive bids until 
July 11 for $235,000 serial 4 per cent. 
bonds maturing from 1913 to 1922. 
Ten per cent, of the amount of bids 
must accompany tenders. 

Spokane, Spokane Co.. Wash. 
Secretary E, A. Thomas of the Spokane 
School Board will receive bids at the 
administration building until July 20 
for 250,000 4% #=~per cent. 25-year 
school bonds. One per cent. deposit 
is required with all bids. 

Musselshell County, Mont.—Record- 
er Dralle will receive bids at Round- 
up until Aug. 1 for $80,000 20-year 5 
per cent. refunding bridge bonds. 
Five per cent. deposit required. 

Havre, i No. 16 
is asking for bids for $23,000 1932 
bonds bearing not more than 6 per 
cent. The bids will be opened on 
July 16. 


CITIZENS’ 





CENTRAL 
REPORT. 

The semi-annual statement of the 
Citizens’ Central National Bank of 
New York, recently published, show de- 
ogee | of $27, 865,254.98, undivided prof- 
its of $392,633.09 and a surplus fund of 
$1,500,000. The bank pays regular div- 
idends at the rate of 1% per cent. 
quarterly, 


SUMMER RESORTS 
ON 


LONG ISLAND 


A new resort 

guide FREE at 
Long Island R.R. 
ticket offices, 170 
Broadway, also Fifth 
Av. Bldg. (5th Av. 
& 23d St.,) or, 
send ten cents 
postage to the 
Gen’l Pass’r Agent, 
Room 371, Pennsylva- 
nia Station, New York, 
and copy will be 
mailed. 


NATIONAL 
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CURRENT 
QUOTATIONS 








PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 
Pama and railway securities are furnished by 
~ pee & Coady, No. 25 Broad Street, New 


Bid. Asked. 

hae TD FT Ont BOs once cccieesneccs 355 360 
tT CRy & L Co 6pc cum pfd stk.. 92% 94 
Tri City Ry & L com stock........... 49 51 

tKings Co Elec Lt & Pr stock........ 130% 133 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 92 94 
tSyracuse Gas Co Ist 5s, 2946........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 9734 98% 
Wash Ry & E Cocons 4s, 1951....... 87 884 
tAm L & T Co 7° ne pfd stk..... 109 «111 
tMil G L Co Ist 4s, 1927............. 89 91 
tNew Amst G Co cons 5s, | RRP 99 100 
tN Y & ER G Co Ist cons 5s, 1945... 100 102 
tN Y & ER GCo Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com............... 62 63 
+Pacific Gas & Elec pfd............... 91% 92h 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 


tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 
tButte Elec & Pow Co Ist — 1961... 94 


tCent Un Gas Co Ist 5s, 1927........ 102% 103 
tCon Ry & L Co Ist 4\s, 19% 51 hime db 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Co prior lien 5s, 1923... 100% wen 
East Penn Rys Co Ist 5s, 1936....... 

tEquit G L Co cons Ist 5s, 1932...... 102 107 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30  ... 
International Traction, Buffalo, pfd.. 60 ‘. 
EE BOI 5.65 6c0nnssceen%nen 40 45 
Indiana Ltg bonds.............++++.. 71 73 
tK City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L & P Copin 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
t}Commonwealth Pr Ry pfd........... 81 2% 
Commonwealth Pr Ry com........... 62% 64 


tAnd accrued interest. tEx dividend. 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 





Bid. Ask 

Am Bank Note com........-. ceases 48 51 
Am Bank Note pf ...........--+-+0-- 2% 53% 
PIL o cachike conetwacen nes gment 132 née 
Os oo 0 ones n0065cseecsene 223 226 
SNES Gisecdsicdadccreadscaian 106 108 
rc 6 ere 52 54 
pS EES Ae ee a 78 
BG BOE OE 6.656.200 0swe ccccesccesecs 4 5 
Am Type Founders..............-... 47 49 
Am Type Founders pf............... 100 103 
Am Type Founders oe Retieataaaabacs ee 
Am Type Founders d new............ 100 103 
Auto Sales Gum and Chocolate...... 39 43 
Babcock & Wilcox........ .....+ee+- 101 103 
eee 10 15 
ee 80 100 
ONO SS SSE 127 128 
ER EE Dilrexccecncencsdecsace 107 108 
Computing, Tabulating & Recording 45 48 
CAE EE GE Bills ess cccccoseveiscoscesce 79 80% 
Celluloid pic enbbbpenesaaéaunaeen 140 144 
By EE IRS 66 bs0sc0csvennseaeens 185 195 
Du Pont Powder pf...........-...+: 93 98 
Empire Steel & Iyon.............++. 5 10 
Empire Steel & Iron pf .............. 40 45 
Bet SPOON, . cceke 6b 00sinccceceee 60 75 
EE icinccctcktdenccunnncauee 123. 127 
BE OUD iivcccnvicccscccveceess Bieta 5 
International Nickel com............ 315 320 
International Nickel pf.............. 115 120 
International Nickel 5s............-. 101 103 
International Silver.................. 
International Silver pf...........-... 125 133 
pe ES OD reer ere 132 134 
National Cash Reg pf................ 123 127 
Niles-Bement-Pond ..........-..+.+: 85 90 
Niles-Bement-Pond pf............... 100 105 
IE ing hcvadcoseecscocsaset F 8 

EN ES re 

acific G & E com 
NF” eer ee 
Phelps, D & Co...........++- 
Pope Manufacturing 
Producers’ Oil........ 
Royal Bak P com ee 
DEE Mevcccepicacesseuses 
Safety CH & L..... ceiniendee denies 
PE NINE. wcrinrdcctsscessces 35 
Singer Mfg Co.. pee, * 
a inns cnncnsbuaes 
Trenton Potteries..... paneseninnaae 5 8 
Trenton Potteries pf........-.-. = callin dh 50 55 
Trenton Pot Fdg. ctfs.......... ..-.. 40 60 
oe “er 164 168 
CO EE do cp cece spdasecscccceccce 23 27 
Union Typewriter..... ..-..2+...005: 41 44 
Union Typewriter Ist pf............ 109 112 
Union Lo Pp a a 109 112 
U § Finishing com.............-.++. 89 95 
eg 2 Serer ere ree - 102 106 
U S Finishing Ist 5s..............-. - 100 105 
U S Finishing con 5s...............-. 95 100 
WE IN os vctsnds cx cevescswccces 17 20 
DC. inckatgiavsaiccnnrassese 8 9 
Pe 65 03.0:0660006000enscoe ede 30 31% 
WEE BOGE Ds iciccccsisccccscsccses GB CE 


*Ex. Dividend 








RAILWAY SUPPLY 
Quoted by Chas. H. Jones & Co., 


STOCKS. 
20 Broad St. 


Bid. As. 


Acme White Lead com.............+++ 








30 














Acme White Lead pfd.............+.0 
American Brake-Shoe com............ 
American Brake-Shoe pfd............+ 140 
I II bk 6 d.n6560-0 905000 086008 
American Vanadium...... .......++++ 
American Seating com............+0+5 
American Seating pfd..........-+.++++ 
Atlas Portland Ponent ere 
Atlas Portland Cement pfd............ 
BR ere 
Baldwin Locomotive Works com ” 
Baldwin Locomotive Works pfd ...... 
TN GB COR ives cccsiccccccccss 0 
Barney & Smith Car, pfd.............- 65 75 
Brill ie) Sigsavnctcdeceseceseseses 24 26 
Brill SEE eer = 101 
Bucyrus Company pfd...........++++- 95 
Canadian Gold Car eating & Lighting to 25 
COI esis 9050sc0kcnceesecnese 43% 44% 
Chicago Pneumatic Tool ............+- 47 49 
Chicago Railway Equipment.......... 83 86 
Consolidated Car eatin... a 80 
Crocker Wheeler com.......-++s++++++ 85 2 
Crocker Wheeler pfd..............+5+. 103% 26 
Crucible Steel Co com...........+.0++- 15 16 
Crucible Steel Co pfd.............+++- 91 93 
I ins cteens-ensetsanss 460 sae 
Dixon (Joseph) Crucible.......... ...- 255 270 
I ii insccnsccecsesicssscess Se 6S 
Galena Signal Oil com................ 225 235 
Galena Signal Oil pref..... are 140 150 
General Railway Signal com........-. 24 28 
General Railway Signal pfd.......... 78 2 
Gold Car Heating & Lighting Sarre 10 25 
Goodrich (The BF) C eS RPPrTeT 79 80 
Goodrich (The B F) Co pfd............ 108%4 109 
Griffin Wheel Co com............+++: 180 205 
Griffin Wheel Co pfd..............+++ 95 102 
Hale & Kilburn com............++0++- 68 71 
Hale & Kilburn Ist pfd...........-.++- 100% 103 
POM NG, MUD scoccensescccccsecess nace ‘aa 
Ingersoll-Rand com............--.-++. 114 125 
Ingersoll-Rand pfd..............+0-0+ 102 109 
Johns (H » Manville ner 80 100 
ohns (H _W) Manville pfd............ 110 120 
ee errr 30 36 
BROOME GE CO. COMe soc cccccccccnses 60 66 
LMcomin Car CO, O88. o.cccccceccsceces 107 112 
Pennsylvania Steel pfd...........-++++ 100 102 
Pettibone Mulliken Co. ocm........... 28 32 
Pettibone Mulliken M a eae 100% 1014 
Pratt & bone 5 Be Dekh he eames adie 100 108 
Pyle-National Electric Headlight. . 105 ° 
Safety Car Heating and Lighting...... 118 119 
Standard Coupler com............++++ 40 
Standard Coupler pfd...............+. 112 
Standard Screw com............sse00. 76 
Standard Screw pfd...........sses0ee: 96 
Symington (T. H.) Co pfd.. 80 
Union Switch & Signal com. ane 104 
Union Switch & Signal pfd............ 5 110 
United States Light & Heating com.. 19 20 
United States Light & Heating pfd.... 85 87 
We Bio 04.5 660.000.0:0-0580060809 200 400 
Ward Equipment Co com............ 100 120 
Ward Equipment Co pfd......... - 100 115 
Te Ge Be Bliss 8 ess cccsccsescscs 225 250 
CINCINNATI SECURITIES, 
Quoted by W. E. Hutton & Co., 60 Broadway, 
Jew York. 
Bid. Asked. 
American Rolling Mill.........-...... 177% 200 
American Rolling Mill pfd............ 114% 116 
Cincinnati & Subur, Bell Tel ......... 212% 216 
Cincinnati Gas & Electric............ 84 86 
Cincinnati Gas Trans...... eeteieeenh 110 120 
Columbus Gas & Fuel................ 29 31 
Columbus Gas and Fuel pfd.......... 71% 72 
Columbia Gas & Electric.............. 10% 12 
Cincinnati Union Stock Yards 100 4 
Cincinnati we Machine........... 115 
re See uh medsdackeadunheen 100 110 
Fleischman BES eee 121 124 
insta btn shn6orcnscctcceuese SEE 150 
NS Td rere la 
errr errr 100 110 
Globe Soap Special pfd.... .......... 97 105 
Globe-Wernicke ...........ssse00. ..-. 182% 140 
Globe-Wernicke csvaceee EB. 290 
Kroger Grocery Baking Co. et eecceoe 200 225 
Kroger Grocery & Baking Co pfd..... 116 120 
Kroger Grocery & Baking Co 2d pfd.. 120 125 
PU COOET BEB odie cccccecansccseses 100 104 
Proctor & Gamble. .........sccccccess 418 420 
Proctor & Gamble pfd................ 189 195 
Oe ie I ie och dinis0.s000<xkensnsKas 80 8&5 
Md Ss fawy tte ceccdseuduue ad 20 30 
DPE gs. +essoceceusous 149 152 
pA ae es 205 208 
oS ol og are Se cael 210 250 
CNO&T P pfd........ reer 
Little Miami Guaranteed............. 
oh Fee OO eee 
CN&C Lt & Traction pfd 
Cincinnati Street Ry........... 
Ohio Traction....<..0.....0 
Ohio Traction pfd ............. cae 
So Ohio Ist. Cons Gold 5s.............. ¢ 
C N &C Cons Ist Mtge 5s 5 
oe £ Tes 6 OE Pe ee 5 
Columbus Railway, pfd.......... .-... «-- ‘ 
Columbus Railway 5s................. 101 104 
Columbus Railway 4s........-..+.++: 76 80 
Columbus Gas Ist Gold 5s.......-..... 94 100 
Cin Edison Electric 5s..............-. 101 103 
Cin Gas Trans (Guar).......-.....+-+. 97 100 
Union Lt Heat & P Ist Mtge 4s....-. 93% 96 
Col Gat & Bits Gi. ccccccccccccccccccs 7143 76 
U.S. Tel. lst Mtge Se .... -...2.20 . 84 8S 
Guyahoga Tel. Co. Ist 5s........... 90 93 





tEx, Div. 








STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers 
20 Broad St., N. Y. 





Bid. Asked. 
Raein-Araetican 20.04. 0000ssescvedeeee 22 23% 
BES TRARIEOR, 0 0:00:0 00500040000, 004% 415 425 
Borne & Scrymser......-.+.+sseeeeees 135 175 
Buckeye Pipe Line...........+.+s+e00+ 155 160 
CIEE HEINE 66.000 decs00e-cnecenne 775 850 
CNG. 1. iu cpecsgecuiawess oleae 160 170 
RRS CONE 0405600005006 60000004% 850 900 
Crescent Pipe Line.... .....ess.ee0-- 57 60 
Cumberland Pipe Line............+++- 70 73 
Beratee Pine Line. 06.0 ccccccccccvesese 340 350 
Galena Signal Oil.... - + -230 235 
Galena Signal Oil, pfd 140 145 
Indiana Pipe eee 104 110 
EE TENGE, cc ccbn0nneeoeseseéss 41 3 
Dew Varks TAMMt: o+s00ccccccecceeee Oe 315 
Northern Pipe Line........--eseeeee- 127 142 
CT Sd ¢ 006s oneeeeweeeesnend 96 97 
Prairie Oil and Gas.«.....cccceccccces 238 293 
DN PERE occcnceccssccnconesuews 540 575 
Southern Pipe Line.........++++eeee-- 260 270 
OTS err 645 655 
S. W. Penn. Pipe Line.........-.++.- 153 160 
“= io Fo ) rere 180 185 
Standard Oil (Ind.), new........-..+-- 229 232 
Standard Oil (Ind.), old........+.-.0+ os a 
Standard Oil (Kan.)...........09.<-.220 230 
Standard Oil (Ky.).. ..cccccssccccees 365 375 
Standard Oil (Neb.).. .........+.-.--240 260 
Standard Oil (N. Y.).. ...cccccceseces 485 495 
Bbnadard Gil ON. Fide. cccosccccesses 387 390 
Standard Oil Subsidiaries ............ 550 oka 
Standard Oil (Ohio)... ....sccccccces 
Standard Oil, all.. 
Swan & Finch new.....-0.-csseeeeeees 200 
Swan & Finch, warrants eves 
ee TE SE EOS, oo ndcesccesse a 
Vacuum Oil, ex. rights........+++++++- 
Vacuum Oil, warrants.........sesee0+ «- 
MNES Oise 6600400000000 000000 
WENO s oo. occscesarecsaensoas 








Public Utilities Securities. 
(Quotations by Williams, McConnell & Cole- 





man, 60 Wall St., New . 

Security. Asked. 
Bae SS ae Tee OUR... ociccesaesenes > 357 
Am. Lt. & Tract., pfd........sseeeeees 108 110 
American Cities, com.....-.secccscees os - 
American Cities, pfd.......c.cccsccses os ee 
Am. Gas & Elect., com:......++.++0++ 2 86 
Am. Gas & Elect., pfd........+++++0+- 47 49 
Am. Power & Light, NT PCE 72 
Am. Power & Light, pfd..........-.-- 83 85 
Cities Service Com........ seeeeeeees 107 109 
Cities Service, pfd.........seeecceeees 88 90 
Comwth P. R. & L., com.........++++- 63 5 
Comwth P. R. & L., GEE... .0rcececess 90 92 
Denver Gas & Elect. Gen. 5s......--- 95% 96% 
Electric Bond Deposit, pfd.........-- 81%. 83% 
Empire District Electric 5s........... s8 90 
Empire Dist. Elect. 5s, pfd.......--.- 85 88 
Federal Light & Traction, com........ 34 37 
Federal Light & Traction, pfd...... . 81 83 
Federal Utilities Co., com.........+--+ 49 
Federal Utilities Co., pfd.........--- 79 
Gas & Electric Securities, com 160 
Gas & Electric Securities, pfd...-..... 5 96 
Lincoln Gas & Electric.......+.-++++++ 4 42 
Northern States Power, com.........- : 33 
Northern States Power, pfd..........- 5 &3 
Ozark Power & Water Co., com 48 
Pacific Gas & Electric, com........... iy 63 
Pacific Gas & Electric, pfd...........- 6 93 
Republic Ry. & Light Co., com 23 30 
Republic Ry. & Light Co., pfd........ 80 2 
Standard Gas & Electric, A RE 23 24 
Standard Gas & Electric, pfd......... 49% 51 
Tri-City Ry. & Light Co., com....... 49 50 
Tri-City Ry. & Light Co., pfd........ 92% 94 
Western Power, com.......-...see00-+ 32 34 
Western Power, pfd.......-+-eeseeeeee 57 59 
Lincoln Gas & Electric 5s......+.++++- 88 93 
Montgomery Light & W. P. 5s.......- 86 90 





SOUTHERN SECURITIES. 


Quotations furnished by Geulding Marr & Bro., 
Nashville, Tenn. 





Bid. Asked 
Decatur Land Co (Alabama) com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 «225 
Ensley Land (new). .... 2.200 sccccccces 105 120 
Nashville & Decatur R R........... 186 191 
Nashville, Chattanooga & St L Ry.. . 160 175 
Nashville Ry & Light com............ 100 es 
Nashville Ry & Light pfd............. 97 99 
South & North Alabama Ry........-. 40 60 
PGE SOG GOON: 4. 5.6e sane hennsdanees 67 69 
Southern Ice pref.......--+sseeeeeeees S34 86 

BONDS. 

Cumberland Tel & Tel (New) 5s....... 100% 101% 
Nash, Chat & St L Ist mtg 7s........ 102 103 

Nash, Chat & St L con 5s...........+- 109% 110% 
Nash Ry & Lt refd (1958) 5s.........- 98 99 
Nash Ry & Lt Con (1953) 5s.......... 10244 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 

Tenn State Settlement (1913) 3s...... 9752 98% 

Bonds price plus accrued interest. Ex-dividend. 





ALL FINANCIAL BOOKS 


Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 





ENDORSEMENT. 
on orld very 


A STRONG 

I find The Financial 
teresting and instructi 
CHAS. Ww. 


in- 


"AC KERSON. 


CONGRATI he ATIONS APPRECIATED. 
| find your paper most interesting 
and congratulate you on your success, 


S. H. HUGHES. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


STOCK, BANK AND TRUST COM- 
PANY CIRCULAR, 

The banking house of Turner, 
Tucker & Co., of 111 Broadway, New 
York, and 24 Milk Street, Boston, has 
issued the July number of the firm’s 
special stock, bank and trust company 
circular, which contains the latest 
compilations of New York, Boston and 
Philadelphia bank and trust company 
statements with comparisons and also 
data bearing on investment securities. 





The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 The statement 
maturing October Ist, 1912 
WILL BE PAID at par 











VESTMENT. 
An address recently made before a accounts recei 








tans 239,500; public securities, $19,478,096 
with interest to the date of payment. 68; other securities, $43,889.071.43; 
loans and bills purchased, $96,294,086,- 
21; cash on hand and in banks, $46,- 
COMMERCIAL PAPER AS AN IN- louse, $7,090116.64; foreign exchange, oUth La Salle Street. Chicago, have 


cover, for 
GUARANTY er co. STATE- EIGHTY-FIVE CENTS 
r c _ fee Geancnty PREPAID 
rust Company as o une shows 
resources as follows: Real estate, Address THE FINANCIAL WORLD 
2,374,928.21; bonds 18 Broadway, New York 


and mortgages, 





NATIONAL DEBT STATISTICS. 
Wollenberger & Co., bankers, of 109 


foreign exchange, issued a folder giving in detail the 


$23,084,400.73; accrued nterest and national debts of all the countries of 
gathering of bankers by J. Herbert accounts 39,676 sezame, $1,210,329.34; the world, the area in square miles 
Case, Vice-President of the Franklin Capital, $5,000,000; ; 


The liabilities: of the nations, their population, popu- 
surplus. $18,000- jation per square mile, debt per capi- 


Trust Co., Brooklyn, N. Y.. on the de 
- , <r dhe Bist a . 000; undivided profits, $4,029,932; out- ‘ yenues and expenditures, im- 
se agg A ig as a standing treasurer’s checks, $4,051,- + aw exports. ‘As a statistical 
aamphlet form by “TH: o~ ei ssued in 254.89; accrued interest payable, $164,- review it will prove of great value to 
Folds @ C n oy ,jiathaway, Smith, 13837: reserve f taxes and ex- 53) students of finance. 
cial ‘paper. large dealers in commer- enses, $275,230.09; foreign accounts, salaaasatan 
een ge egy po gps J vinens, § CIRCULAR ON THE ORIENT RAIL- 
cA aadinenees> “ins ‘ per cent., ,000; extra dividend, WAY. 
SAORLMENTO’S GROWTH, per cent., $100,000; deposits, $190,717,-  Gnaries W. Kimball has prepared 


The banking house of Louis Sloss & 91.30: total, $239,676,686.19 


Co., Alaska Commercial Building, San 





an analysis on the present position of 
the Kansas City, Mexico & Orient 


Francisco, California, have issued a 
comprehensive book on “Greater CANDID, INTELLIGENT AND UN-- Railway Company and its securities, 
Sacramento,” which shows in a gen- BIASED. which analysis is published in booklet 


eral way the rapid growth of the 


Sacramento territory during the last telligent unbiased opinions on stocks. selberg & 
J. H. GENTLEMAN. 


few years. 


Am pleased with the candor and in- form for distribution by Messrs. Sees- 


Banigan, 35 Wall Street, 
New York City. 





THE AMERICAN CAN HALLUCINATION. 

The more the last annual report of the American Can 
Co. is studied the less can it be seen how the man- 
agement can come to an early payment of the 35 per 
cent. back dividends on the 7 per cent. preferred stock, 
on which in 1903 only 2% per cent. was paid and 5 
per cent. per annum since then. The last fiscal year 
which closed Dec. 31, 1911, showed net earnings of 
$5,416,339, of which $2,500,000 was set aside for de- 
preciation, The last year was the best in the com- 
pany’s history, which made the large amount of de- 
preciation charges possible. In former years these de- 
preciation charges were very small, in 1908 only $405,- 
634; in 1909, $545,526, and in 1910, $633,504, while 
the normal annual depreciation charges ought to be 
about $2,000,000 or 5 per cent. on the preferred stock, 
just as it is the case with most other manufacturing 
concerns. 

The year 1911, with its splendid increase in business, 
brought a 70 per cent. increase in net. It cannot be 
expected that the increase in net earnings will con- 
tinue at this rate, but even if they should, the deprecia- 
tion charge will have to be increased accordingly. Sup- 
pose the present year should bring an increase in net 
of $2,000,000 as was the case last year, the earnings 
on the preferred shares will then be $7,400,000. De- 
ducting $2,500,000 for depreciation would leave $4,- 
900,000 or an amount equal to 12 per cent. on the 
preferred stock, against 7.07 per cent. in 1911. If only 
$850,000 is held back for the surplus fund, as was the 
case in 1911, less than 10 per cent. will remain for the 
preferred dividend on a 7 per cent. basis and a payment 
of 3 per cent. on account of the accumulated back divi- 
dends. By this it can be seen that it would require at 
lease 11 years of excellent business to wipe out the back 
dividends. It is, however, improbable that the company’s 
earnings can continue to grow so fast in years to come 
as in the last year. The company’s working capital 
is today smaller in proportion to its gross business than 
it was ten years ago. It therefore cannot be seen 
whence can come the money for the large amount for 
an early payment of the back dividends. It will be a real 
wonder should these back dividends be paid at an 
early date. But it will probably be more of a wonder 
how those people who are able to think and to figure 
for themselves could have expected an early payment 
of these back dividends and bought the preferred stock 
at areund 120, the fancy prices of May and June. As 
long as the back dividends are not paid off, there can 
be no dividend on the common stock. Yet this stock, 


of very doubtful future, has been boomed higher than 
some stocks that pay dividends. Some of these days 
the market in Can common will be characterized as a 
delirium tremens market. 


BALDWIN LOCOMOTIVE WORKS. 

When the stock of this company was listed not long 
ago, the 7 per cent. preferred stock started at under 103, 
and the common stock, on which 1 per cent. was paid 
January 1, 1912, at 50. Both issues have since then 
seen fair advances—the preferred to 108, and the com- 
mon to 60. Aithough the Baldwin Locomotive Works 
are the biggest concern in its line, and are said to have 
a greater capacity than the American Locomotive Co., its 
capitalization cannot be called too large. It consists of 
$20,000,000 7 per cent. preferred and $20,000,000 com- 
mon stock, and an issue of $10,000,000 5 per cent. bonds, 
which command a premium. The latest appreciation in 
the common stock is based on talk of a dividend of 4 
per cent. The revival in the railroad equipment indus- 
try may make such a dividend possible. 





“BIG BUSINESS” SWALLOWS “LITTLE BUSINESS.” 

For many week., ‘vith monotonous regularity, the 
commercial agencies whose business it is to look after 
such matters, have reported that the majority of the 
business firms that had failed and gone into bankruptcy 
had a capital of $5,000 or less. This week the same 
melancholy record is made and actually 91 per cent. of 
the 239 business houses that failed throughout the 
country during the week had a capital of ‘$5,000 or 
less.”” 

What does this mean? It means nothing less than 
that the small individual in business is being crowded 
out by the competition of ‘‘Big Business.’’ The little 
storekeeper trading in one line of goods finds himself 
now rivalled by a bigger concern selling all the goods 
he sells and a half dozen other lines as well. Oper- 
ating along these lines the big concern can sell cheaper 
than the little dealer and still make a profit. The de- 
partment store idea is extending, the mail order busi- 
ness is also a big factor against the little dealer and 
everything seems to work toward concentration of trade. 
Thus the weaker go down and this explains the large 
percentage of failures among those concerns having a 
capital of ‘$5,000 or less.’’ Until something occurs 
to check this trend to concentration in business, we 
will probably continue to hear of the gradual disap- 
pearance of the small business man. 








cry 





